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Tue IncorporaTep AccounTaNtTs’ JouRNAL is published 
monthly, on the first day of each month, at an Annual 
Subscription of 12s. 6d., which includes postage to all parts of 
the world. The price of a single copy is 1s. 3d., postage extra. 
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ASSISTANT BOROUGH TREASURER 
AND ACCOUNTANT. 


Applications are invited for the appointment of Assistant 
Borough Treasurer and Accountant at a salary of £500 per 
annum. No bonus will be paid. 

Applicants, whose age must not exceed 40 years, must 
possess the Final Certificate by examination of the Institute 
of Municipal Treasurers and Accountants, or of the Institute 
of Chartered Accountants, or of the Society of Incorporated 
Accountants and Auditors, or of some kindred Society, and 
also must have had municipal experience. 

The appointment will be subject to three months’ notice on 
either side, and the person appointed will be required to 
devote his whole time to the duties of the office. 

Applications, stating age, previous experience and present 
occupation, with copies of not more than three testimonials of 
recent date, to be delivered to the undersigned on or before 
June 3rd, 1925, marked ‘‘ Appointment A.B.T.A.”’ 

Canvassing, prior to the first selection, will be deemed a 
disqualification. 


Town Hatt, JAMES PATRICK, 


Professional Notes. 


Tue Council of the Society of Incorporated 
Accountants and Auditors have re-elected Mr. 
George Stanhope Pitt (Bolton, Pitt & Breden), 
London), and Mr. Thomas Keens (Keens, Shay, 
Keens & Co.), Luton, London and Bedford, to the 
respective offices of President and Vice-President for 
the ensuing year. 


At the annual meeting of the London Chamber 
of Commerce held on May 13th, Sir James Martin, 
F.S.A.A., was unanimously elected President of the 
Chamber for the ensuing year. In declaring the 
result of the election, the retiring President, 
Lord Kylsant, said that Sir James had rendered 
yeoman service in every way that was open to him, 
and he (Lord Kylsant) would not have accepted 
nomination as President three years ago had 
Sir James been then willing to stand. He was 
glad that his many friends had insisted upon his 
accepting nomination this year. 


Sir James Martin on taking the chair expressed 
his obligations to Lord Kylsant, to his colleagues on 
the Council and to the whole of the members of the 
Chamber for his unanimous election, and pointed 
out that he had been a member of the Council of 
the Chamber for 30 years, during which time by the 
favour of his colleagues he had occupied every office 
that they could bestow upon him. He succeeded to 
the Presidency at a time of difficulty, but they could 
rely upon him to do everything in his power to 
protect and promote the important interests of 
the Chamber. 


At the same meeting, Mr. Thomas Keens, F.S.A.A., 
Incorporated Accountant, and Mr. Daniel 8. Fripp, 
F.C.A., Chartered Accountant, were elected Honorary 
Auditors of the Chamber for the ensuing year. In 
this connection it should be known that while the 
Honorary Auditors as representatives of the members 
act in an honorary capacity, the accounts of the 
Chamber are compiled for audit by a paid firm of 
professional accountants. Subsequently a cordial 
vote of thanks was passed to Mr. G. Kk. Freeman, 
F.C.A., one of the retiring Auditors whose period 
of office had expired. 


The death of Lord Leverhulme removes a 
remarkable personality from the world of business. 
Like all great men, Lord Leverhulme, in his time, 
did not escape criticism, but only those who were 
brought into personal contact with him were aware 
of his many sided interests and his kindly good 
nature. One of his efforts, when a member of the 
House of Commons, was to bring about a better 
understanding between the Institute of Chartered 
Accountants and the Society of Incorporated 
Accountants and Auditors, and those present at a 


SUNDERLAND. Borough Treasurer and Accountant. 


May 14th, 1925. 


luncheon party given by Lord Leverhulme to 
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representatives of both bodies are not likely to 
forget his tactful intervention which has not been 
without result. 


A good deal of discussion has taken place recently 
as to the method of stating the balance-sheet of a 
holding company, and it has been strongly advocated 
that, in place of merely recording the share holdings 
in subsidiary companies, their assets and liabilities 
should be aggregated and brought in. A consolidated 
balance-sheet of this character is no doubt useful, 
but it may also be misleading, as creditors might 
readily regard the combined assets as a security for 
credit granted by them, whereas each subsidiary 
company being a separate legal entity, the creditors 
of the holding company have no legal rights in 
regard to its assets but only in respect of the value 
of the shares held. It is therefore very advisable 
that the present method of stating the accounts of 
holding companies should be adhered to and that 
the consolidated balance-sheet, if supplied, should be 
regarded as supplementary and for the purpose of 
information only. 


——__ 


The text of the Finance Bill is now available, and 
we publish in another column the clauses relating to 
income tax, super tax and death duties. The usual 
financial resolutions have been passed reducing the 
standard rate of income tax to 4s. and modifying 
the rates of super tax on the smaller incomes. It is 
proposed to increase the allowance on earned income 
from one-tenth to one-sixth with a limit of £250 
instead of £200. The personal allowances of £185 
for a single person and £225 for a married couple, 
under sect. 18 of the Finance Act, 1920, are apparently 
to remain the same. Originally these allowances 
represented total allowances of £150 and £250 
respectively with the one-tenth deducted in each 
case, but this method of arriving at the allowances 
is apparently not to be followed, as there is no 
reference to it inthe Bill. An injustice which would 
otherwise have arisen will thus be avoided, as the 
married man would have had his allowance reduced 
by £17 and the single man by only £10. 


A new allowance is proposed to be made in the 
case of any individual’ who proves that either he or 
his wife living with him was 65 years of age at the 
beginning of the year of assessment and that his 
total income for the year of assessment does not 
exceed £500. The deduction to be allowed is 
one-sixth of the total income regardless of whether 
it is earned income or unearned. This allowance is 
not, of course, in addition to but in substitution for 
the usual earned income allowance, and the effect 
is merely to extend the allowance so as to apply to 
unearned income in these particular cases. It will 
be a distinct advantage to widows and others entirely 
dependent on investment income. 


The schedule of staff incomes required to be 
supplied by employers will in future be limited to 


those employees whose remuneration for the year does 
not exceed £160 in place of £150 as at present, and 
the assessment of weekly wage earners is to be made 
half-yearly instead of quarterly. Clause 16 of the 
Bill alters the method of making claims for exemption 
in respect of the income of charities and for the 
repayment of tax on interest paid to banks. These 
claims have hitherto been made to the Special 
Commissioners, but they are now to be made to 
the Commissioners of Inland Revenue with the right 
of appeal to the Special Commissioners. Sects. 36 
and 40 of the Income Tax Act, 1918, are to be 
modified accordingly. 


An important point in relation to the directorship 
of public companies was decided by Mr. Justice 
Romer in the Chancery Division last month, in the 
case of City of London Insurance Company, Limited. 
The question before the Court turned mainly on the 
effect of the indemnity clause in the company’s 
Articles. This clause (Article 117) was as follows :— 

“The directors and other officers shall be 
indemnified by the company against all costs, 
losses, and expenses incurred by them in or 
about the discharge of their respective duties, 
except such as may happen from their own 
respective wilful or wrongful act or default.” 

In the first place his Lordship found that the 
director against whom the charge was made could 
not be acquitted from serious negligence, and the 
question then arose whether he could obtain relief 
under the Article quoted above. It was pointed out 
by the Judge that the words in Article 117 were 
entirely different from the words in the corresponding 
Article which he had had to construe in the case of 
the City Equitable Fire Insurance Company, Limited, 
and in the present case he did not see how the 
director could be protected by Article 117. In these 
circumstances it is interesting to compare the Article 
referred to, the material part of which is that the 
officers of the company, including the auditors, are 
not to be liable for— 

‘‘any loss, misfortune or damage which may 

happen in the execution of their respective offices 

or trusts, or in relation thereto, unless the same 

shall happen by or through their own wilful 

neglect or default respectively.” 
On a casual reading it might be thought that the 
two Articles are practically similar, but a closer 
examination will show that in the one case a wrongful 
act entails liability whether wilful or not, and in the 
other case the neglect or default must be wilful. 
Such are the niceties of wording which may have 
important consequences. 


In the course of the proceedings when the Freedom 
of the City of London was recently conferred upon 
him, Lord Oxford and Asquith displayed some of his 
usual aptitude for conveying a great deal of meaning 
in very few words, and in so doing gave some advice 
which might profitably be taken to heart by many 
public speakers. Amongst other remarks was the 


following: ‘‘If people would take as much pains 
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in condensing and concentrating as many spend in 
expanding and embroidering we should have a much 
higher standard of public speeches.’’ 


An important point in relation to corporation 
profits tax ¢ame before the House of Lords in the 
case of Alianza Company, Limited, v. Commissioners 
of Inland Revenue. The company, which was 
incorporated in 1908, carried on the business of 
manufacturers, exporters and dealers in nitrates, &c , 
in South America, and in order to avoid income tax in 
this country the control of the company was, in the 
year 1918, removed to South America. It was now 
claimed that as the company was exempt from British 
income tax it was also exempt from corporation 
profits tax. 


Sect. 52 (2) of the Finance Act, 1920, imposed 
corporation profits tax upon (a) “the profits of 
a British company carrying on any trade or 
business,’’ and () ‘‘ the profits of a foreign company 
carrying on in the United Kingdom any trade or 
business.”” Sect. 53 (2) of the same Act provided 
that ‘‘ subject to the provisions of this Act, profits 
shall be the profits and gains determined on the same 
principles as those on which the profits and gains 
of a trade would be determined for the purposes of 
Schedule D . . . . whether the profits are assessable 
to income tax under that schedule or not.” 


It was on sect. 53 that the company relied. 
In effect, said the Lord Chancellor, it was claimed 
that the decisions in the cases of Colquhoun v. 
Brooks and Egyptian Hotels v. Mitchell applied 
to corporation profits tax as well as to income 
tax. In this view he was not prepared to concur. 
In his view the thing to be determined under 
sect. 53 (2) was ‘the profits and gains of a trade.” 
He thought that this sub-section assumed that 
those profits were to be taxed and that the only 
question was how the profits were to be determined. 
The concluding words of the sub-section entirely 
supported this view. In his opinion the intention 
of the Legislature was that any company which was 
entitled to the protection of the British law should 
be chargeable to corporation profits tax. 


Following the case of Whelan v. Henning, where 
it was held that as regards income from foreign 
possessions there can be no assessment unless there 
is actual income as well as a source of income in the 
year of assessment, an attempt has now been made, 
as we anticipated, to apply the ruling in this case to 
assessment of trading profits under Schedule D, but 
without success. In giving their judgment in the 
Whelanv.Henning case (referred to in our Professional 
Notes of December last) the Court of Appeal were 
careful to confine it to the limits of the case then 
under review, which was an assessment falling under 
Case V of Schedule D. The Lord Chief Justice, in 
deciding the case now referred to, said that the 


decision in Whelan v. Henning was given under 
Case V of Schedule D with regard to profits from 
foreign possessions and was clearly limited to- that 
Case, and as its extension to Case I was inconsistent 
with the relief given by sect. 84 of the Income Tax 
Act, 1918, where losses on trade were sustained, the 
rule could not be applied. The case was Rez v. 
Swansea Income Tax Commissioners; ex parte 
English Crown Spelter Company, Limited. 


The decision in Houlder Brothers & Co., Limited, 
vy. Gibbs (referred to in our Professional Notes of 
March last) having reference to the right of a lessor 
to withhold consent to the assignment of a lease on 
the ground that it would affect the letting of another 
property belonging to him, has now been affirmed 
by the Court of Appeal. 


Che Society's 40th Annual 
Meeting. 


Tue 40th Annual Meeting of the Society of 
Incorporated Accountants and Auditors marks an 
event in the Society’s history of more than ordinary 
importance. It took not less than 22 years to 
establish the professional organisation of Incorporated 
Accountants on a sound and enduring basis, and in 
the past eighteen years the superstructure has been 
slowly and substantially erected which will distinguish 
the Society in the annals of the profession. While 
the President, Mr. George Stanhope Pitt, F.S.A.A., 
is wise in placing the provision of a suitable 
building adequate for the needs of the Society in 
the forefront of his programme, it must always be 
remembered that the Society’s standing in the 
public eye rests upon the character and reputation 
of its members. 

Commenting in his speech at the Annual 
Meeting on the election of two distinguished public 
men (of figures) to the honorary membership of the 
Society, Mr. Pitt did well to point out that during 
40 years only nine honorary members have been 
elected, and of these all but four held additional 
certificates as members in public practice. The 
Council of the Society has never yielded to the 
temptation of endeavouring to utilise the prestige 
of public men for advancing the position of 
Incorporated Accountants, with the result that 
honorary membership of the Society is regarded as 
a real distinction. 

The total number of members on the roll on 
December 81st last was 4,186. The rapid increase 
of the profession as a whole is a matter for careful 
thought, even although the Society is receiving its 
quota of the increase. The Council are mindful of 
this, and have shown in many ways their anxiety for 
the mental and practical equipment of the students 
and candidates. In this connection it must not be 
forgotten that the Society was the first to revise its 
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syllabus of examinations by giving the subjects of 
Economics and Statistics their rightful place in the 
Society’s curriculum. 

The part taken by Incorporated Accountants in 
the pending examination of such subjects as National 
Debt and Taxation, Bankruptcy Law Reform, and 
Company Law Amendment, received due notice 
from the President in his Address as well as in the 
report of the Council. Mr. Pitt emphasised the 
point which has been made by the most trusted 
public servants of our race: that there is no short cut 
in dealing with the national burden, which demands 
patience, hard work and self sacrifice from all. 

The question of registration for the profession, 
which has been constantly before the members for 
more than a quarter of a century, again came under 
notice, and the President expressed his own view 
and that of the Council when he stated that they 
had come to the conclusion regretfully that at the 
present time registration was not a policy which 
could be made effective. For this result no blame 
attaches to Mr. Pitt, as he has done everything 
which is humanly possible to carry out a policy 
which for many years was in favour not only in 
the Society, but among Chartered Accountants. 
Sir Charles Wilson, M.P., speaking later in the 
debate on the report and accounts, said that as 
far as this country was concerned registration was 
as dead as Queen Anne, and he proceeded to give 
his reasons for holding this opinion, and he 
concluded by saying that he parted with it “without 
the slightest regret.’ All his colleagues, while 
recognising his powerful reasoning, are not able to 
share this conclusion, as a reference to the report 
of the Council shows. At the same time all will 
feel the necessity of accepting the President’s 
advice to press forward in other directions. 

Many other important matters affecting the 
profession at home and overseas were dealt with 
by Mr. Pitt in his Address, who, in concluding an 
able and exhaustive review, made some interesting 
observations in regard to the general state of 
commerce and industry from the professional 
standpoint. The Vice-President, Mr. Thomas Keens, 
F.S.A.A., in seconding the motion, took genial 
exception to Mr. Pitt’s obiter dicta, but it is all to 
the good, and we are sure that Mr. Keens will agree 
that those qualified to speak on behalf of our 
profession should take a wide range of view in 
dealing with the problems of trade and finance. 

The debate was continued at a high level, and the 
interest of the meeting was sustained in a general 
discussion which at no time descended to the petty 
detail which some years ago was common at 
professional meetings. After the election of Council 
and auditors, it was a pleasant ending to an 
instructive afternoon when Mr. Frederic Walmsley, 
of Manchester, the senior Past President, tendered 
to Mr. Pitt the cordial thanks of the Society for his 


' Address and for his zealous work on behalf of 


Incorporated Accountants. Mr. Walmsley and two 
other colleagues are able to look back over the 
whole period of 40 years, and the retrospect is a 
happy one even if the prospect of the pioneers must 
of necessity be shortened. 


Free Perguisites or Caxable 
Income ? 


A NovEL case which may be of importance to a good 
many people was decided recently by Mr. Justice 
Rowlatt in Cordy v. Gordon. It had reference to 
important incidents forming part of the arrangement 
under which Mr. and Mrs. Gordon are employed as 
caretaker and nurse respectively at an asylum in 
Yorkshire. The contract fixes definite pecuniary 
remuneration, but then it also goes on to provide, 
as one would expect, that Mr. and Mrs. Gordon are 
to reside in the institution and are to have their 
meals there, with uniform and laundry. These may 
be called perquisites, but, as we understand, the 
employees were not only entitled to these perquisites, 
but they were bound to take them. For instance, 
it can easily be understood that personal residence in 
the institution would be essential. A non-resident 
caretaker would be a contradiction in terms, and a 
non-resident asylum nurse would indicate grave 
danger. However, the contract further provided 
that Mr. and Mrs. Gordon should pay for those 
perquisites. That was in terms of the special 
arrangement, and also in terms of the general rules 
of the institution. The charge for meals fluctuated 
with the cost of living. 

In these circumstances the question was whether 
the assessable income was the gross sum fixed in 
the contract, or only the net sum which remained 
after deducting the compulsory levies against the 
employees for the obligatory perquisites. The General 
Commissioners took the latter view, but this has 
been reversed by Mr. Justice Rowlatt. 

It seems scarcely material and of doubtful relevancy, 
but at any rate it is the fact, that the superannuation 
contributions, which Mr. and Mrs. Gordon are 
allowed or compelled to make, are fixed on the gross 
remuneration. 

This is one of those cases which show how 
decisions relating to income tax vary diametrically 
owing to what may seem very trivial distinctions 
and almost matters of words only. Assuming that 
an employee must reside in the employer's institution, 
and is to have the benefit of board, service, heating and 


lighting, all which perquisites are genuinely worth 


£100 a year, it matters nothing to him whether his 
remuneration be fixed at £400 plus the perquisites 
or at £500 with the condition that he shall pay 
back, or that there shall be deducted from him £100 
on account of the perquisites. In either case the 
net result at the end is that he has £400 cash and 
the perquisites. 


It is reasonable to assume that this case is a 


novelty and intended as a test. It may also issue 
in a revisal of the special form of bargain which 
has resulted in the present decision against the 
employees. There are of course hundreds of officials 
who obtain such perquisites, and do so free of all 
taxation. Instances of that kind are resident 
physicians and sea captains; but then in those 
cases the arrangements proceed upon the simple 
lines of specifying, as the cash remuneration, the 
lower or net sum only. The nearest case to the 
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present was one which occurred a few years ago in 
Scotland, where police constables were held taxable 
on cash paid to them which they were bound to 
apply in providing themselves with certain articles of 
uniform and boots. That decision was accompanied 
by an expression of judicial regret, in view of the 
fact that other constables in the same force, who 
received those articles and boots in kind, could 
not be subjected to any corresponding taxation. 
In the police case, however, the officers did actually 
receive the cash, and were not bound to pay it back 
to their employers, though they were bound to their 
employers to apply the cash in a particular way 
having relation to their service. 

What has led to the taxation charge in this 
asylum case seems to be the fact that what may 
be called the deductions are not a fixed sum, but 
vary according to the cost of living. At least that 
is so as to meals, but it was not made clear 
whether the variation applies to all the other items 
of perquisites. The learned Judge noticed this 
lack of precision in the information available. 
If, for instance, the bargain had definitely stated an 
exact deduction or repayment for all the perquisites 
except food, and a fluctuating deduction or repayment 
for meals, it is at least possible that only the 
fluctuating sum would, for tax purposes, have been 
added back to the net cash remuneration. 

On the whole matter it distinctly appears that this 
decision savours of a triumph of technicality over 
substance, and that it ought not to be difficult, by 
readjustment of the form of contract, to reverse 
that relation. 


Incorporated Accountants’ Students’ 
Society of London. 


Prize Essay Competition. 

The Committee of the Incorporated Accountants’ Students’ 
Society of London have the pleasure to announce that 
Mr. W. McIntosh Whyte, F.S.A.A., has kindly offered two 
prizes for the best essays submitted on the subject which 
has been selected--the first prize. £5 5s., and the second 
prize, £2 2s. 

Mr. Whyte’s idea in offering the prizes is to promote a 
fruitful discussion in which it is hoped many members will 
take part. In order to assist in this object it is proposed that 
the essay awarded the first prize should be published in 
The Incorporated Accountants’ Journal, and at the meeting 
of the Students’ Society following its publication the winner 
should read his paper. The second prize winner will be 
expected to open the discussion. 

The competition is open to members of the Students’ 
Society under 30 years of age who have not passed the Final 
examination by May Ist, 1925. 

The subject of the essay is :— 

Income Tax: 
Its Inception and Growth. 
Present Taxation under Schedule D. 
Its Incidence. 
Suggested Improvements therein. 
Evasions. 
Suggested Remedies therefor. 

The rules governing the competition may be obtained of 
Mr. J. C. Fay, Secretary of the Incorporated Accountants’ 
Students’ Society of London, 50, Gresham Street, E.C.2. 

It is hoped a considerable number of members will respond 
to Mr. McIntosh Whyte’s suggestion, which should stimulate 
interest in the progress of the Students’ Society. 


‘Society of Incorporated Accountants and 
Auditors. 


COUNCIL MEETING. 
A meeting of the Council was held in the Council 


| Chamber, 50, Gresham Street, London, E.C., on Tuesday, 


May 12th, when there were present:—Mr. G. 8. Pitt 
(London), President, in the chair ; Mr. Thomas Keens (Luton), 
Vice-President; Mr. J. W. Blackham (Birmingham), Mr. 
E. W. E. Blandford (London), Mr. W. Claridge, M.A. 
(Bradford), Mr. J. M. Fells, C.B.E. (London), Sir James 
Martin (London), Mr. Henry Morgan (London), Mr. C. 
Hewetson Nelson (Liverpool), Mr. James Paterson (Greenock), 
Mr. W. H. Payne (London), Mr. Arthur E. Piggott 
(Manchester), Mr. G. E. Pike (London), Mr. J. Stewart Seggie 
(Edinburgh), Mr. Richard Smith (Newcastle-on-Tyne), Mr. 
Alan Standing (Liverpool), Mr. Percy Toothill (Sheffield), 
Mr. A. H. Walkey (Dublin), Mr. F. Walmsley (Manchester), 
Mr. E. W. C. Whittaker (Southampton), Mr. W. McIntosh 
Whyte (London), Sir Charles H. Wilson, M.P., LL.D. (Leeds), 
Mr. A. E. Woodington (London), and Mr. A. A. Garrett, B.Sc., 
Secretary. 

Apologies for non-attendance were received from Mr. 
Arthur Collins (London), Lieut.-Colonel James Grimwood, 
C.B., D.S.0. (London), Mr. Richard Leyshon (Cardiff), Mr. 
W. T. Walton (West Hartlepool), Mr. F. Ogden Whiteley, 
O.B.E. (Bradford). 

The minutes of the respective Committees were confirmed. 


At the commencement of the proceedings the President 
welcomed to the Council Mr. J. Stewart Seggie, F.S.A.A., 
C.A., who had been elected by the Scottish members of the 
Society in the place of Mr. D. Hill Jack, and also Mr. 
William Henry Payne, who had been elected at the Annual 
Genera) Meeting. 

The President referred to the resignation of Mr. D. Hill Jack 
(Glasgow) after long service as President of. the Scottish 
Branch and as a member of the Council. It was resolved 
that a message be sent to Mr. Hill Jack conveying the good 
wishes of the Council for health and happiness in his 
retirement. 


RE-ELECTION OF PRESIDENT AND VICE-PRESIDENT. 

Upon the motion of Mr. F. Walmsley it was unanimously 
resolved that Mr. George Stanhope Pitt be re-elected President 
for the ensuing year. The President thanked the Council for 
his re-election. . 

On the motion of the President, seconded by Mr. C. 
Hewetson Nelson, it was also resolved unanimously that 
Mr. Thomas Keens, of Luton, Bedford and London, be 
re-elected Vice-President for the ensuing year. 


CoMMITTEES. 


The following Committees were appointed, the President and 
Vice-President being ex officio members of all Committees :-— 


Disciplinary Committee—Mr. W. Claridge, Sir James 
Martin, Mr. Henry Morgan, Mr. C. Hewetson Nelson, 
Mr. F. Walmsley, Mr. E. W. C. Whittaker, Sir Charles 
Wilson, M.P., and Mr. A. E. Woodington. 


Finance Committee.—Mr. E. W. E. Blandford, Mr. H. 
Morgan, Mr. C. Hewetson Nelson, Mr. F. Walmsley, Mr. 
W. McIntosh Whyte, Sir Charles Wilson, M.P., and Mr. A. E. 
Woodington. 

Examination and Membership Committee.—Mr. A. E. 
Woodington, Mr. E. W. E. Blandford, Mr. W. Claridge, 
Mr. A. Collins, Mr. J. M. Fells, Lieut.-Colonel Grimwood, 
Mr. H. Morgan, Mr. C. Hewetson Nelson, Mr. W. H. Payne, 
Mr. G. E. Pike, Mr. F. Ogden Whiteley and Mr. W. McIntosh 
Whyte. ‘ 

Parliamentary Committee.—Sir Charles Wilson, M.P., Mr. 
E. W. E. Blandford, Mr. W. Claridge, Mr. J. M. Fells, 
Lieut.-Colonel Grimwood, Mr. C. Hewetson Nelson, Mr. F. 
Walmsley and Mr. E. W. C. Whittaker. 

Articles and Bye-Laws Committee.—Mr. E. W. C. Whittaker, 
Lieut.-Colonel J. Grimwood, Mr. H. Morgan, Mr. G. E. Pike, 
Mr. Alan Standing, Mr. F. Ogden Whiteley and Mr. A. E. 


Woodington. 
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District Societies Committee.—Sir James Martin, Mr. W. 
Claridge, Mr. C. Hewetson Nelson, Sir Charles Wilson, M.P., 


and Mr. A. E. Woodington. 


Examiners.—Mr. Clement C. Gatley, M.A., B.C.L., LL.D., 


Barrister-at-Law; Sir Josiah C. Stamp, G.B.E., D.Sc. 
| erramege: b Mr. W. Claridge, M.A., F.S.A.A.; Mr. C. 
ewetson Nelson, F.S.A.A.; Mr. W. Norman Bubb, F.S.A.A.; 
Mr. J. M. Fells, C.B.E., F.S.A.A.; Mr. E. T. Allen, M.A., 
Barrister-at-Law; Mr. J. Rissik Marshal], B.A., LL.B., 
Advocate, Edinburgh; Mr. T. C. Tobias, B.A., B.L., Barrister- 
at-Law,; Dublin. 
TRUSTEES OF THE Socrery. 
It was resolved unanimously that Mr. George Stanhope Pitt 


be a Trustee of the Society in the place of the late Mr. 
Arthur Edward Green. 


Company Law AMENDMENT. 

The President reported that he was proceeding with the 
preparation of evidence, and if any members of the Council or 
the Society had further suggestions to make he requested that 
they be forwarded to the Secretary immediately. | 
A number of other matters were discussed and new 
members were elected. 


Society of Incorporated Accountants and 
Auditors. 


MEMBERSHIP. 
The following additions to, and promotions in, the Membership 
of the Society have been completed since our last issue :— 


ASSOCIATES TO FELLOWS. 

Coutrns, Ottver, 36, Cannon Street, Birmingham, Practising 
Accountant. 

Evans, Davip Cavin (D. Cavill Evans & Co.), 14/15, Coleman 
Street, London, E.C.2, Practising Accountant. 

Jackson, Husert Sr. Joun, Triangle Chambers, 106, Drake 
Street, Rochdale, Practising Accountant. 

Norpen, AuBert Louis (H. E. Mattinson & Norden), 10/12, 
Oamaru Buildings, Smith Street, Durban, South Africa, 
Practising Accountant. 

Ouprietp, Water, Alliance Chambers, Horsefair Street, 
Leicester, Practising Accountant. 

Roserts, Samuet Hersert, 7, Buckland Terrace, Plymouth, 
Practising Accountant. 


ASSOCIATES. 

Anperson, GERALD Frank, Clerk to Harman & Gowen, 
7, Queen Street, Norwich. 

Bassett, Jack Gasxk, Clerk to C. L. Andersson, Gibson & Co., 
Graaff’s Trust Chambers, 143, Longmarket Street, Cape 
Town, South Africa. 

Fray, Ausert Henry, A.C.A. (Styler, Fray & Whittington), 
1, Dickinson Street, Manchester, Practising Accountant. 

Hatiam, Waxktiyn, Clerk to Slater, Chapman & Co., Viaduct 
Chambers, 38, Holborn Viaduct, London, E.C.4. 

Hatxiam, Wiii1am Ernest, Clerk to Newby, Dove & Rhodes, 
Stamford Bank Chambers, 10, Gallowtree Gate, Leicester. 

MarpMent, Grorce JosepH (Maidment & Co.), 32, Duncan 
Terrace, City Road, London, N.1, Practising Accountant. 

Morr, James Herpert, Clerk to Seampton, Brown & Meadow, 
28, Market Street, Wigan. 

Trernay, Ricnarp James Braman, Clerk to Tyler & Wheatcroft, 
Newton Chambers, 43, Cannon Street, Birmingham. 
Wanrsurron, Frank, Clerk to C. Williamson, Milne & Co., 
ory Bank Buildings, 16, St. James Street, London, 

.W.1. 


INSTITUTE OF 


CHARTERED ACCOUNTANTS 
IN IRELAND. 


Mr. John Mackie, partner in the firm of Messrs. Craig, 
Gardner & Co., Dublin, has recently been elected President 


FINANCE BILL, 10925. 


The following are the provisions of the Finance Bill in so 
far as they relate to Income Tax, Super Tax and Death 
Duties :-— 

PART II. 


Income Tax. 


12.—(1) Income tax for the year 1925-26 shall be charged 
at the rate of 4s. 


(2) All such enactments relating to income tax as were in 
force with respect to duties of income tax granted for the year 
1924-25 shall have full force and effect with respect to any 
duties of income tax granted by this Act. 


(3) The annual value of any property which has been 
adopted for the purpose of income tax under Schedules A 
and B for the year 1924-25 shall be taken as the annual value 
of that property for the same purpose for the year 1925-26: 

Provided that this sub-section shall not apply to lands, 
tenements and hereditaments in the administrative county of 
London with respect to which the valuation list under the 
Valuation (Metropolis) Act, 1869, is, by that Act, made 
conclusive for the purposes of income tax. 


Super Tax ror 1925-26. 


13.—(1) The rates of super tax for the year 1925-26 shall, 
for the purposes of sect. 4 of the Income Tax Act, 1918, as 
amended by any subsequent enactment, be as follows :— 


In respect of the first £2,000 of the income Nil. 
In respect of the excess over £2,000— 

For every pound of the first £500 of the excess Os. 9d. 
For every pound of the next £500 of the excess 1s. Od. 
For every pound of the next £1,000 of the 

excess .. _ ee es ws -- Is. 6d. 
For every pound of the next £1,000 of the 

excess .. rv os oe “- oe @s. 3d. 
For every pound of the next £1,000 of the 

excess .. 7 - sii “e eo Se. Od. 
For every pound of the next £2,000 of the 

excess .. in ‘* ee es -. 3s. 6d. 
For every pound of the next £2,000 of the 

excess .. ee oe és ee -- 4s. Od. 
For every pound of the next £5,000 of the 

excess .. -_ se _ “9 -. 4s. 6d. 
For every pound of the mext £5,000 of the 

excess .. oe oe oe ee -. 5s. Od. 
For every pound of the next £10,000 of the © 

excess .. oe os am ee -. 5s. 6d. 
For every pound of the remainder of the excess 6s. Od. 


(2) All such enactments relating to super tax as were in 
force with respect to the super tax granted for the year 1924-25 
shall have full force and effect with respect to the super tax 
granted under this section. 


ALLOWANCES IN RESPECT OF EARNED INCOME AND ALLOWANCES 
FroM Totau Income or Persons or AcE or 65 Years. 
14.—(1) An individual who makes in the manner prescribed 
by the Income Tax Acts a claim in that behalf and who 
makes a return in the prescribed form of his total income 
shall, for the purpose of ascertaining the amount of his 
assessable income for the purpose of income tax, be allowed a 
deduction from the amount of his earned income of a sum 
equal to one-sixth of the amount of that income, but not 
exceeding in the case of any individual £250. 


(2) Any individual who, in the manner prescribed by the 
Income Tax Acts, makes a claim in that behalf, makes a 
return in the prescribed form of his total income, and 
proves that at the commencement of the year of assessment 
either he or his wife living with him was of the age of 
65 years or upwards and that his total income for the 
year of assessment does not exceed £500, shall, for the 
purpose of ascertaining the amount of his assessable income 
for the purpose of income tax, be allowed a deduction 
from the amount of his total income of a sum equal to 
one-sixth of the amount of that income, and any individual 
who would, but for the fact that his total income exceeds 


of the Institute of Chartered Accountants in Ireland. 


£500, be entitled to an allowance as aforesaid shall be entitled 
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to have the amount of the income tax payable in respect of 
his total income reduced, where necessary, so as not to exceed 
a sum equal to the aggregate of the two following amounts, 
that is to say, the amount of the tax which would have been 
payable if his total income had amounted to, but had not 
exceeded £500, and one-half of the amount by which his total 
income exceeds £500 : 

Provided that any deduction or relief under this sub-section 
shall be in substitution for and not in addition to the 
deduction under sub-sect. (1) of this section. 


(3) The provisions of sects. 27, 28, 29 and 30 of the Income 
Tax Act, 1918, and of paragraph XVII of the Fifth Schedule 
to that Act shall apply for the purpose of claims under this 
section, and references in any enactment to sect. 16 of the 
Finance Act, 1920, or to the deduction of any allowance in 
respect of earned income shall be construed as references to 
this section and to the allowances and relief thereunder: 

Provided that where, on an application made for the 
purpose under the provisions of the Income Tax Acts, income 
tax for any year is assessable and chargeable on the incomes 
of the husband and wife respectively as if they were not 
married, the benefit of any allowance or relief under the last 
preceding sub-section shall be apportioned between the 
husband and wife according to the amounts of their respective 
total incomes. 

(4) Paragraph (b) of sub-sect. (1) of sect. 105 of the Income 
Tax Act, 1918, as amended by the Third Schedule to the 
Finance Act, 1920, shall have effect as though the words 
‘‘one hundred and sixty pounds” were substituted for the 
words ‘‘ one hundred and fifty pounds.”’ 


(5) In this section the expressions ‘earned income”’ and 
‘‘total income’’ mean respectively earned income as estimated 
in accordance with the provisions of the Income Tax Acts 
and total income from all sources as so estimated. . 


ASSESSMENT OF WEEKLY Wace EARNERS TO BE HALF-YEARLY 
INSTEAD OF QUARTERLY. 

15.—Weekly wage-earners to whom Rule 2 of the Rules 
applicable to Cases I and II of Schedule D applies shall for 
the year 1925-26 and every subsequent year be assessed and 
charged to tax in respect of their wages in each half of the 
year instead of in each quarter of the year, and for references 
in any enactment to quarterly assessment and charge and to 
quarters of the year in connection with the assessment and 
charge of weekly wage-earners there shall be substituted 
references to half-yearly assessment and charge and to half- 
years, and all such enactments shall have effect accordingly. 


Cuaims FoR EXEMPTION IN RESPECT OF INCOME oF CHARITIES AND 
FOR REPAYMENT OF Tax IN RESPECT OF INTEREST PaID TO 
Banks, AND RiGHT oF APPEAL IN CONNECTION THEREWITH. 

16.—(1) Any claim for— 

(a) Exemption from income tax under the provisions of 
sect. 37 of the Income Tax Act, 1918, or sect. 30 of 
the Finance Act, 1921 (which sections provide 
respectively for exemption in respect of certain 
income of charities and for exemption in respect of 
lands owned and occupied by charities and of profits 
of trades carried on by beneficiaries of charities) ; or 

(b) Repayment of income tax under sect. 36 of the 
Income Tax Act, 1918 (which provides for the 
repayment in certain cases of income tax in respect 
of interest paid to banks, discount houses, &c., out 
of taxed profits) ; 

shall be made to the Commissioners of Inland Revenue in 

such form as they may prescribe, and the said Commissioners 

shall, on proof of the facts to their satisfaction, allow the 
claim accordingly. 

(2) Any person who is aggrieved by the decision of the said 
Commissioners on a claim made by him as aforesaid may, by 
notice in writing to that effect given to the said Commissioners 
within 21 days from the date on which notice of the decision 
is given to him, make an application to have his claim for 
exemption or repayment, as the case may be, heard and 
determined by the Special Commissioners. 


(3) Where any such application as aforesaid is made, the 


under Schedule D, and all the provisions of the Income Tax 
Acts relating to such an appeal (including the provisions 
relating to the statement of a case for the opinion of the High 
Court on a point of law) shall apply accordingly with any 
necessary modifications. 

(4) Sect. 40 of the Income Tax Act, 1918 (which contains 
provisions with respect to claims under sects. 37, 38 and 39 of 
that Act), shall cease to apply to claims for exemption under 
sect. 37 of that Act. 


Provision as TO Income Tax on DIVIDENDS OF CERTAIN 
Securities VesTep In CusTODIAN OR ADMINISTRATOR OF 
Enemy Property. 

17.—(1) Where under or by virtue of the Trading with the 
Enemy Acts, 1914 to 1918, or any Order in Council made 
under any Treaty of Peace Act, any securities to which this 
section applies became vested in any custodian or administrator 
of enemy property, any question of liability to income tax in 
respect of the dividends or interest on the securities shall be 
determined as if the securities had not become so vested. 


(2) The securities to which this section applies are those 
classes of securities, stocks, funds or shares the dividends 
or interest whereon are chargeable to income tax under 
Schedule C or under Rule 7 of the Miscellaneous Rules 
applicable to Schedule D, or were chargeable to income tax 
under any enactments replaced by the said Schedule C or the 
said Rule 7, and for the purposes of this section the 
expression ‘‘ Treaty of Peace Act” means any Act for carrying 
into effect any treaty of peace made after the late war between 
His Majesty and any other power. 


ContinvaTion oF Sect. 21 or Frnance Act, 1923. 

18.—Sect. 21 of the Finance Act, 1923 (which grants an 
exemption for charities in the Irish Free State in respect of 
income tax for the year 1923-24), shall apply with respect to 
income tax chargeable for the years 1925-26, 1926-27 and 
1927-28, as it applied with respect to income tax chargeable 
for the year 1923-24. 

PART III. 


Death Duties. 
Amenvep Rares or Estate Dory. 

19.—The scale set out in the Fourth Schedule to this Act 
shall, in the case of persons dying after the commencement of 
this Act, be substituted for the scale set out in the Third 
Schedule to the Finance Act, 1919, as the scale of rates of 
estate duty : 

Provided that, where an interest in expectancy within the 
meaning of Part I of the Finance Act, 1894, in any property 
has, before April 28th, 1925, oeen bond fide sold or mortgaged 
for full consideration in money or money’s worth, then no 
other duty on that property shall be payable by the purchaser 
or mortgagee when the interest falls into possession than 
would have been payable if this Part of this Act had not 
passed, and in the case of a mortgage any higher duty 
payable by the mortgagor shall rank as a charge subsequent 
to that of the mortgagee. 


DETERMINATION FOR Purposes or Succession Duty or Date 
ON WHICH SvuccEssION ARISES. 

20.—For the purposes of sect. 18 of the Finance Act, 1894, 
and of sect. 58 of the Finance (1909-10) Act, 1910, a succession 
shall be deemed to arise on the happening of the death by 
reason of which the successor, or any person in his right or 
on his behalf, becomes entitled in possession to the succession 
or to the receipt of the income or profits thereof. 


PART IV. 
General. 


Liastuity oF Dominion GovERNMENTS TO TAXATION IN RESPECT 
or Trapinc OPERATIONs. 

21.—(1) Where a trade or business of any kind is carried on 
by or on behalf of the Government of any part of His 
Majesty’s Dominions which is outside Great Britain and 
Northern Ireland, that Government shall, in respect of the 
trade or business and of all operations in connection 
therewith, all property occupied in Great Britain or Northern 


Special Commissioners shall hear and determine the elaim in 
like manner as an appeal made to them against an assessment 


Ireland and all goods owned in Great Britain or Northern 
Ireland for the purposes thereof, and all income arising in 
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connection therewith, be liable, in the same manner as in the 
like case any other person would be, to all taxation for the 
time being in force in Great Britain or Northern Ireland. 


(2) In this section the expression ‘‘His Majesty’s 
Dominions” includes any territory which is under His 
Majesty’s protection or in respect of which a mandate is being 
exercised by the Government of any part of His Majesty’s 
Dominions. 

(3) Nothing in this section shall— 

(a) Affect the immunity of any such Government as 
aforesaid from taxation in respect of any income or 
property to which sub-sect. (1) of this section does 
not apply; or 

(b) Be taken to prejudice the question of any liability on 
the part of any such Government in respect of any 
period before the commencement of this Act to 
taxation in respect of the matters mentioned in 
sub-sect. (1). 

24.—(6) The enactments set out in the Fifth Schedule to 
this Act are hereby repealed to the extent mentioned in the 
third column of that Schedule. (The Schedule repeals 
sect. 16 of the Finance Act, 1920.) 


FOURTH SCHEDULE. 
Scate or Rares or Estate Dory. Rate 


Principal Value of the Estate. of duty. 
Exceeding £100 and not exceeding £500 1 
re £500 “ £1,000 2 
os £1,000 “~ -2 £5,000 3 
” £5,000 ” £10,000 4 
me £10,000 — £12,500 5 
” £12,500 ” ” £15,000 6 
” £15,000 ” oo» £18,000 7 
” £18,000 ” ” £21,000 8 
” £21,000 ” ” £25,000 9 
99 £25,000 ry £30,000 10 


£35,000 ee 
£40,000 
£45,000 - = 
£50,000 «- 
£55,000 << ae 
£65,000 “ae 
£75,000 o 
£85,000 << = 
£100,000 2 
£120,000 oo 2 
£140,000 «+ 
£170,000 -. @ 
£200,000 —- 2 
£250,000 oo. Bf 
£325,000 os» 2 
£400,000 -- 2 
£500,000 oo 3 
£750,000 -- 38 
£1,000,000 -- 2 
£1,250,000 - 
£1,500,000 
£2,000,000 -. 85 


REFUND ON DIVIDENDS. 


The Chief Accountant of the Bank of England has issued a 
notice pointing out that the income tax resolution not having 
passed the House of Commons in time to enable the Bank to 
deduct income tax from dividends due on May Ist at the new 
rate, income tax was deducted at 4s. 6d. in the £. 

To obtain a refund of the amount overcharged application 
should be made by stockholders in the United Kingdom to the 
Inspector of Taxes for the district in which they carry on 
business or reside. 


Mr. Fred. W. Buzzacott, F.S.A.A., has been elected a 
member of the Burgess Hill (Sussex) Urban District Council, 
and is Chairman of the Finance Committee. 


Correspondence. 


_ INCOME TAX. 
To the Editors Incorporated Accountants’ Journal. 

S1rs,—Will you kindly insert the following query in your 
correspondence column ? 

‘*A firm of two partners fail, the senior partner becoming 
bankrupt. Can the Income Tax Authorities demand arrears 
of tax from the surviving partner on the assessment of the 
firm less personal allowances ?’’ 

Thanking you in anticipation, 

Iam, 
Faithfully yours, 
H. W. C. 


[The partnership assets are liable for the assessments on 
the partnership profits.—Eps., I.4.J.] 


COMPANY LAW AMENDMENT AND AUDITOR’S 
REPORT TO DIRECTORS. 
To the Editors Incorporated Accountants’ Journal. 

Sirs,—I heard with interest at the recent Annual General 
Meeting of the Society the remarks of tlie President with 
regard to company law amendment and to the evidence which 
it was proposed to submit to the Board of Trade Committee. 
The President advised that in his opinion a statutory 
obligation should be placed upon the auditor to make a report 
to the directors in addition to his report to the shareholders. 
It is true that Mr. Pitt did not give any indication to the 
meeting of the intended scope of his proposed evidence, but I 
would respectfully express my dissent and would strongly 
urge that the recommendation suggested should not be put 
forward. In my opinion it will not only be against the best 
interests of Incorporated Accountants but, what is more 
important, would be against the interests of the investing 
public for the following reasons :— 

(1) This would be a report to the management, and 
consequently, to be of any-use at all, it would have to bea 
constructive report and not merely on the lines of the 
report to the shareholders, so that the auditor would 
immediately take some part in guiding the policy of the 
directors and afford them a statutory hedge behind which 
to hide their responsibility. A voluntary report, which is 
now made by most auditors when the position calls for 
the same, does not provide this hedge for directors, who 
have already far too many means of evading their 
responsibilities. 

An auditor, in my humble opinion, should take no part in 
forming the policy of the directors except when called upon to 
advise them in his capacity of accountant. The auditor 
should, if his position is still to retain its important influence 
on the actions of the directors, remain wholly and solely the 
agent of the shareholders. 


(2) If the proposed statutory report to directors is to be 
on the same lines as the report to shareholders there will 
be placed in front of auditors a temptation to neglect 
their duty to the shareholders by endeavouring to 
cover themselves from the consequences of excluding 
information from the report to shareholders by reporting 
to the directors whose accounts are the subject of audit. 

Directors who desire to hide the true state of affairs from 
the shareholers would doubtless use every endeavour to 
persuade the auditor to report to them rather than to the 
shareholders. It does not follow, of course, that the auditor 
would be influenced by such endeavours, but he might be, 
whereas at the moment he is in a much stronger position in 
being able to point to only one statutory duty with regard to 
reporting. 

(3) The suggestion of a statutory report to directors 
lends itself to the inference that the report to shareholders 
does not properly protect the interests of the company 
and the shareholders. If this be so—which I cannot 
admit—the obvious corrective would be to supply a more 
detailed report to the shareholders, but I am of the 
opinion that if the auditor does his duty to the 
shareholders the present report is sufficient. 
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I would suggest that it would be better to block up the 
loopholes afforded to directors for evading their duty rather 
than thrust more unfruitful obligations upon the already 
heavily burdened auditor. 

The auditor might, however, be given a statutory right to 
attend board meetings at which the accounts are passed, when 
the directors would have the benefit of his advice as to the 
proper interpretation to put upon them, but it should be no 
part of the auditor’s statutory duty to advise directors. 

A statutory right should also be given to shareholders to 
receive, at least once in each year, a detailed balance-sheet 
showing the relative book values of the various classes of 
assets and the precise nature of the liabilities, distinguishing 
therein debts due to and by persons standing in a fiduciary 
relationship to the company. 

I cannot help thinking that the points set out here have not 
been sufficiently considered by Mr. Pitt, and I shall be glad if 
you will be so kind as to publish them in an endeavour to get 
the recommendation deleted, as I am quite confident that as a 
body shareholders would become suspicious of such a 
proposal, as they would be inclined to imagine, undoubtedly 
erroneously, that the auditor was in collusion with the 
directors to withhold information from them. 

Yours faithfully, 
Rosert Asnworts, F.S.A.A., A.C.A. 


DETERMINATION OF THE COST OF HORSE 
LABOU 


To the Editors Incorporated Accountants’ Journal. 

Srrs,—In the lecture on ‘‘ Agricultural Cost Accounts,” by 
Mr. C. 8S. Orwin, M.A., which appeared in the Incorporated 
Accountants’ Journal in May, 1924, the following statement 
appears :— 

‘** One of the difficulties in computing farm costs arises 
from the fact that the horses will usually consume during 
the year some of the produce obtained with the aid of 
their own labour during the same period.” 

It is suggested that this difficulty can be surmounted, 
without using any estimated cost for the horse-labour on such 
produce fed, by ignoring, for the computation of the cost of 
horse work only, the number of horse hours worked for the 
benefit of horses on the one side and its value on the 
other side. 

Thus, if on a field of hay or other crop fed to horses 
60 horse hours are worked, and one-third of the crop is fed to 
horses during the year, the horse-labour account can be 
charged with one-third of the costs of the crop excluding 
horse-labour, and only 40 hours are considered as having been 
worked on the crop for the purpose of computing the average 
cost of an hour of horse-labour. By this means the resultant 
cost per horse hour worked is the same as if the horses were 
charged with one-third of the total cost of the crop, including 
the twenty hours worked for their own benefit, and the 
additional twenty hours were included in the total number of 
hours by which the total cost has to be divided. 

Having arrived at the cost per horse hour in this way, the 
field account can be debited with the full number of horse 
hours worked, viz, 60, and credited with the twenty hours of 
horse-labour at the ascertained rate, which are now charged to 
the horse-labour account to complete the cost of the produce 
fed. The horse-labour account is thus both debited and 
credited with the same amount for the horse work done for the 
benefit of horses, and the average cost per hour remains 
the same. 

This method is applicable to grazing and to any other 
charge to horses in which horse-labour during the current 
period is involved. Indeed, the principle is of general 
application where a portion of the product of a factor in 
production is utilised for the upkeep of that factor, ¢.g., in 
determining the cost of production of milk where some portion 
of the product is fed to calves, and the herd as a whole is 
treated as the unit of account. A general proof of the method 
is attached. 

DETERMINATION OF THE Cost or Horse Lasour. 
General Proof. 

The cost of horse feeding where horses are fed on produce 
of the same year. 

Suppose the produce of a crop on which “x” hours are 
employed is fed to horses, the other outlays on the crop 


being G. 


In determining the amount to charge to horses for the cost 
of the crop fed, the problem is to find what to charge for horse- 
labour on the crop in order that the charge for horse-labour 
will be the same as that which is ultimately arrived at, 
including the cost of the crop. 

Let the total expenditure on horses, including the crop 
fed, be represented by A and the total number of horse hours 


worked by B. Then ; is the cost of horse-labour per hour. 
Now B includes x hours on the crop fed to horses, and A 

x x.A 

includes BS for horse-labour on the crop. 


If B be reduced by x, and A be reduced by = i.e., if the 


hotse-labour on the crop fed and its cost be ignored, the 
cost of horse-labour per hour thus determined would be— 
A 


A— x.= 
*“B AB-xA A(B-x) A 
B-x BB-xB B(B-x) B 
Thus, if the value of horse work on the crop fed to horses 
be ignored, and the number of horse hours on the crop fed be 
also ignored, the cost of horse-labour can de determined. 


1 
of the crop is 


Again, if in a given case a proportion 
consumed by horses, and the crop chargeable to horses is 
priced at . i.e., excluding the horse-labour, and, for com- 
puting the number of hours worked by horses, the horse hours 
on the crop are reduced by =, the cost of horse-labour 


for the current year can be determined. 

Example :—If horse-labour account is debited with £145 
exclusive of the cost of half a crop of oats which cost £10+50 
horse hours, and the horse hours worked, excluding the 
50 hours on the oats, were 5,975, then, to compute the cost 
of horse-labour, debit the account with £5 and add 25 to the 
number of horse hours. The cost per hour is thus £150 
divided by 6,000=6d. per hour. The total cost of the oat crop 
is thus £10+ 25s., i.e., £11 5s. Horse-labour account is now to 
be charged with one-half of this—£5 12s. 6d.—less £5 already 
debited. The total debit to the account is now £150 12s. 6d., 
which divided by the total hours worked, viz, 6,025, gives the 
same cost per hour—6d. 

J. S. Kine, 


B.Se.(Econ.), B.Se.(Agri.), 
Midland Agricultural and Dairy College. 


ACTION FOR ALLEGED NEGLIGENCE. 


Mitchells v. W. B. Peat & Co. 
(In Appgat Court.) 

In the Court of Appeal, on May 12th and 14th, Lords Justices 
Bankes, Scrutton and Atkin heard an appeal by Mr. John 
Mitchell, of Weston Street, Upper Norwood, and his five 
brothers from a judgment by Mr. Justice Avory given against 
them in an action which they brought against Messrs. W. B. 
Peat & Co., auditors and accountants, of Ironmonger Lane, 
London, E.C.2. The plaintiffs claimed damages for alleged 
negligence and breach of duty by the defendants as accountants 
and financial advisers to the plaintiffs, and for having been 
parties to a scheme to bring about the liquidation of a 
company of which the plaintiffs were directors and to become 
the liquidators of it. At the close of the plaintiffs’ case 
in the Court below, the Judge held that it was barred by 
the Statute of Limitations. He characterised the claim as 
preposterous and unfounded, and gave judgment for the 
defendants with costs. 

It was asserted by the plaintiffs that through the negligence 
and interference of the defendants they had lost a sanitary 
engineers’ business, which they valued at £130,000, and an 
income of £10,000 a year. All these allegations were denied 
by the defendants. 

Sir Walter Schwabe, K.C., for the appellants, said the 
Judge withdrew the case from the jury on the ground that 
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connection therewith, be liable, in the same manner as in the 
like case any other person would be, to all taxation for the 
time being in force in Great Britain or Northern Ireland. 


(2) In this section the expression ‘‘His Majesty’s 
Dominions” includes any territory which is under His 
Majesty’s protection or in respect of which a mandate is being 
exercised by the Government of any part of His Majesty’s 
Dominions. 

(3) Nothing in this section shall— 

(a) Affect the immunity of any such Government as 
aforesaid from taxation in respect of any income or 
property to which sub-sect. (1) of this section does 
not apply; or 

(b) Be taken to prejudice the question of any liability on 
the part of any such Government in respect of any 
period before the commencement of this Act to 
taxation in respect of the matters mentioned in 
sub-sect. (1). 

24.—(6) The enactments set out in the Fifth Schedule to 
this Act are hereby repealed to the extent mentioned in the 
third column of that Schedule. (The Schedule repeals 
sect. 16 of the Finance Act, 1920.) 


FOURTH SCHEDULE. 


Scate or Rares or Estate Dory. Rate 
per cent. 


Principal Value of the Estate. of duty. 


Exceeding £100 and not exceeding £500 1 
” : £500 ” ” £1,000 2 
a £1,000 se £5,000 3 
ra £5,000 ie ee £10,000 4 
” £10,000 ” £12,500 5 
Pet £12,500 .s £15,000 6 
ne £15,000 ix £18,000 7 
s £18,000 ,, 4, £21,000 8 
” £21,000 ” ” £25,000 9 
“ £25,000 1” £30,000 10 


£35,000 .- -_ 
£40,000 oo. me 
£45,000 . 
£50,000 . = 
£55,000 - 
£65,000 . 
£75,000 ao 
£85,000 « 
£100,000 i. 2 
£120,000 -» 20 
£140,000 -» 21 
£170,000 . 
£200,000 . 
£250,000 os 24 
£325,000 s 2 
£400,000 o 
£500,000 os 27 
£750,000 -- 38 
£1,000,000 - 
£1,250,000 = 
£1,500,000 < 2 
£2,000,000 e- 85 


” £30,000 ” ” 
” £35,000 ” ” 
” £40,000 ” ” 
” £45,000 ” ” 
” £50,000 ” oo» 
” £55,000 ” Lad 
” £65,000 ” ” 
” £75,000 ”» 
” £85,000 ” ” 
” £100,000 ” ” 
” £120,000 ” 
” £140,000 ” 
” £170,000 » 
” £200,000 ao” 
” £250,000 ”? ” 
és £325,000 as ee 
” £400,000 ” 
” £500,000 ” “ys 
” £750,000 ” ” 
%9 £1,000,000 ” ” 
»» £1,250,000 » 
” £1,500,000 ” ? 
», £2,000,000 a : 


REFUND ON DIVIDENDS. 


The Chief Accountant of the Bank of England has issued a 
notice pointing out that the income tax resolution not having 
passed the House of Commons in time to enable the Bank to 
deduct income tax from dividends due on May Ist at the new 
rate, income tax was deducted at 4s. 6d. in the £. 

To obtain a refund of the amount overcharged application 
should be made by stockholders in.the United Kingdom to the 
Inspector of Taxes for the district in which they carry on 
busiaess or reside. 


Mr. Fred. W. Buzzacott, F.S.A.A., has been elected a 
member of the Burgess Hill (Sussex) Urban District Council, 
and is Chairman of the Finance Committee. 


— Correspondence. 


INCOME TAX. 
To the Editors Incorporated Accountants’ Journal. 

S1rs,—Will you kindly insert the following query in your 
correspondence column ? 

‘* A firm of two partners fail, the senior partner becoming 
bankrupt. Can the Income Tax Authorities demand arrears 
of tax from the surviving partner on the assessment of the 
firm less personal allowances ?’’ 

Thanking you in anticipation, 


Iam, 
Faithfully yours, 
H. W. C. 


(The partnership assets are liable for the assessments on 
the partnership profits.—Ebs., I.4.J.) 


COMPANY LAW AMENDMENT AND AUDITOR’S 
REPORT TO DIRECTORS. 
To the Editors Incorporated Accountants’ Journal. 

Strs,—I heard with interest at the recent Annual General 
Meeting of the Society the remarks of tle President with 
regard to company law amendment and to the evidence which 
it was proposed to submit to the Board of Trade Committee. 
The President advised that in his opinion a_ statutory 
obligation should be placed upon the auditor to make a report 
to the directors in addition to his report to the shareholders. 
It is true that Mr. Pitt did not give any indication to the 
meeting of the intended scope of his proposed evidence, but I 
would respectfully express my dissent and would strongly 
urge that the recommendation suggested should not be put 
forward. In my opinion it will not only be against the best 
interests of Incorporated Accountants but, what is more 
important, would be against the interests of the investing 
public for the following reasons :— 

(1) This would be a report to the management, and 
consequently, to be of any-use at all, it would have to bea 
constructive report and not merely on the lines of the 
report to the shareholders, so that the auditor would 
immediately take some part in guiding the policy of the 
directors and afford them a statutory hedge behind which 
to hide their responsibility. A voluntary report, which is 
now made by most auditors when the position calls for 
the same, does not provide this hedge for directors, who 
have already far too many means of evading their 
responsibilities. 

An auditor, in my humble opinion, should take no part in 
forming the policy of the directors except when called upon to 
advise them in his capacity of accountant. The auditor 
should, if his position is still to retain its important influence 
on the actions of the directors, remain wholly and solely the 
agent of the shareholders. 

(2) If the proposed statutory report to directors is to be 
on the same lines as the report to shareholders there will 
be placed in front of auditors a temptation to neglect 
their duty to the shareholders by endeavouring to 
cover themselves from the consequences of excluding 
information from the report to shareholders by reporting 
to the directors whose accounts are the subject of audit. 

Directors who desire to hide the true state of affairs from 
the shareholiers would doubtless use every endeavour to 
persuade the auditor to report to them rather than to the 
shareholders. It does not follow, of course, that the auditor 
would be influenced by such endeavours, but he might be, 
whereas at the moment he is in a much stronger position in 
being able to point to only one statutory duty with regard to 
reporting. 

(3) The suggestion of a statutory report to directors 
lends itself to the inference that the report to shareholders 
does not properly protect the interests of the company 
and the shareholders. If this be so—which I cannot 
admit—the obvious corrective would be to supply a more 
detailed report to the shareholders, but I am of the 
opinion that if the auditor does his duty to the 
shareholders the present report is sufficient. 
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I would suggest that it would be better to block up the 
loopholes afforded to directors for evading their duty rather 
than thrust more unfruitful obligations upon the already 
heavily burdened auditor. 

The auditor might, however, be given a statutory right to 
attend board meetings at which the accounts are passed, when 
the directors would have the benefit of his advice as to the 
proper interpretation to put upon them, but it should be no 
part of the auditor’s statutory duty to advise directors. 

A statutory right should also given to shareholders to 
receive, at least once in each year, a detailed balance-sheet 
showing the relative book values of the various classes of 
assets and the precise nature of the liabilities, distinguishing 
therein debts due to and by persons standing in a fiduciary 
relationship to the company. 

I cannot help thinking that the points set out here have not 
been sufficiently considered by Mr. Pitt, and I shall be glad if 
you will be so kind as to publish them in an endeavour to get 
the recommendation deleted, as I am quite confident that as a 
body shareholders would become suspicious of such a 
proposal, as they would be inclined to imagine, undoubtedly 
erroneously, that the auditor was in collusion with the 
directors to withhold information from them. 

Yours faithfully, 
Rosert Asnworts, F.S.A.A., A.C.A. 


DETERMINATION OF THE COST OF HORSE 
LABOU 


To the Editors Incorporated Accountants’ Journal. 

S1rs,—In the lecture on ‘‘ Agricultural Cost Accounts,” by 
Mr. C. 8S. Orwin, M.A., which appeared in the Incorporated 
Accountants’ Journal in May, 1924, the following statement 
appears :— 

‘* One of the difficulties in computing farm costs arises 
from the fact that the horses will usually consume during 
the year some of the produce obtained with the aid of 
their own labour during the same period.” 

It is suggested that this difficulty can be surmounted, 
without using any estimated cost for the horse-labour on such 
produce fed, by ignoring, for the computation of the cost of 
horse work only, the number of horse hours worked for the 
benefit of horses on the one side and its value on the 
other side. 

Thus, if on a field of hay or other crop fed to horses 
60 horse hours are worked, and one-third of the crop is fed to 
horses during the year, the horse-labour account can be 
charged with one-third of the costs of the crop excluding 
horse-labour, and only 40 hours are considered as having been 
worked on the crop for the purpose of computing the average 
cost of an hour of horse-labour. By this means the resultant 
cost per horse hour worked is the same as if the horses were 
charged with one-third of the total cost of the crop, including 
the twenty hours worked for their own benefit, and the 
additional twenty hours were included in the total number of 
hours by which the total cost has to be divided. 

Having arrived at the cost per horse hour in this way, the 
field account can be debited with the full number of horse 
hours worked, viz, 60, and credited with the twenty hours of 
horse-labour at the ascertained rate, which are now charged to 
the horse-labour account to complete the cost of the produce 
fed. The horse-labour account is thus both debited and 
credited with the same amount for the horse work done for the 
benefit of horses, and the average cost per hour remains 
the same. 

This method is applicable to grazing and to any other 
charge to horses in which horse-labour during the current 
period is involved. Indeed, the principle is of general 
application where a portion of the product of a factor in 
production is utilised for the upkeep of that factor, ¢.g., in 
determining the cost of production of milk where some portion 
of the product is fed to calves, and the herd as a whole is 
treated as the unit of account. A general proof of the method 
is attached. 

DeTERMINATION oF THE Cost or Horse Lazovr. 
General Proof. 

The cost of horse feeding where horses are fed on produce 
of the same year. 

Suppose the produce of a crop on which “x” hours are 
employed is fed to horses, the other outlays on the crop 
being G. 


In determining the amount to charge to horses for the cost 
of the crop fed, the problem is to find what to charge for horse- 
labour on the crop in order that the charge for horse-labour 
will be the same as that which is ultimately arrived at, 
including the cost of the crop. 

Let the total expenditure on horses, including the crop 
fed, be represented by A and the total number of horse hours 


worked by B. Then : is the cost of horse-labour per hour. 
Now B includes x hours on the crop fed to horses, and A 


includes * for horse-labour on the crop. 


It B be reduced by =, and A be reduced by oa i.e., if the 


hotse-labour on the crop fed and its cost be ignored, the 
cost of horse-labour per hour thus determined would be— 
A 
A-x.= 
*B AB-xA A(B-x) A 
B-x B.B — x.B B (B — x) B 
Thus, if the value of horse work on the crop fed to horses 
be ignored, and the number of horse hours on the crop fed be 
also ignored, the cost of horse-labour can de determined. 


Again, if in a given case a proportion : of the crop is 
consumed by horses, and the crop chargeable to horses is 
priced at : , i.e., excluding the horse-labour, and, for com- 
puting the number of hours worked by horses, the horse hours 
on the crop are reduced by >, the cost of horse-labour 


for the current year can be determined. 

Example :—If horse-labour account is debited with £145 
exclusive of the cost of half a crop of oats which cost £10+50 
horse hours, and the horse hours worked, excluding the 
50 hours on the oats, were 5,975, then, to compute the cost 


_of horse-labour, debit the account with £5 and add 25 to the 


number of horse hours. The cost per hour is thus £150 
divided by 6,000=6d. per hour. The total cost of the oat crop 
is thus £10+ 25s., i.e., £11 5s. Horse-labour account is now to 
be charged with one-half of this—£5 12s. 6d.—less £5 already 
debited. The total debit to the account is now £150 12s. 6d., 
which divided by the total hours worked, viz, 6,025, gives the 
same cost per hour—6d. 
J. 8. Kine, 


B.Se.(Econ.), B.Sc.(Agri.), 
Midland Agricultural and Dairy College. 


ACTION FOR ALLEGED NEGLIGENCE. 


Mitchells v. W. B. Peat & Co. 
(In Appzat Court.) 

In the Court of Appeal, on May 12th and 14th, Lords Justices 
Bankes, Scrutton and Atkin heard an appeal by Mr. John 
Mitchell, of Weston Street, Upper Norwood, and his five 
brothers from a judgment by Mr. Justice Avory given against 
them in an action which they brought against Messrs. W. B. 
Peat & Co., auditors and accountants, of Ironmonger Lane, 
London, E.C.2. The plaintiffs claimed damages for alleged 
negligence and breach of duty by the defendants as accountants 
and financial advisers to the plaintiffs, and for having been 
parties to a scheme to bring about the liquidation of a 
company of which the plaintiffs were directors and to become 
the liquidators of it. At the close of the plaintiffs’ case 
in the Court below, the Judge held that it was barred by 
the Statute of Limitations. He characterised the claim as 
preposterous and unfounded, and gave judgment for the 
defendants with costs. 

It was asserted by the plaintiffs that through the negligence 
and interference of the defendants they had lost a sanitary 
engineers’ business, which they valued at £130,000, and an 
income of £10,000 a year. All these allegations were denied 
by the defendants. 

Sir Walter Schwabe, K.C., for the appellants, said the 
Judge withdrew the case from the jury on the ground that 
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the course of action was barred by the Statute of Limitations, 
and also on the ground that there was no case to go to the 
jury. He (Counsel) was appealing on both grounds, and also 
on the ground that the Judge improperly excluded evidence 
which might have gone to the jury. The plaintiffs had 
carried on a business of a somewhat variegated kind. They 
were builders and contractors, and owners of motor garages, 
and were known as Sykes & Co. In 1909 they were turned 
into a limited liability company on the advice of defendants. 
That lasted until a receiver was appointed by the debenture 
holders, and the company was brought into liquidation. 

Dealing with the point in regard to the Statute of Limitations, 
Counsel said that the writ was dated January 3rd, 1918. 
He relied upon events of 1919 followed by the damage at a 
later date, and therefore the action was well within time. 
The case against the defendants was based on a refusal to 
sign a cheque on the plaintiffs’ account by one Wright, 
a representative of the defendants, who eventually became a 
director of the plaintiffs’ company. He was acting for the 
debenture holders. The defendants were financial advisers to 
the plaintiffs, and Wright refused to sign the cheque with the 
deliberate intention of bringing about the appointment of a 
receiver, though at the time there were ample funds to meet 
the cheque. The refusal to sign the cheque caused an 
execution to be levied against the plaintiffs. 

Mr. Stuart Bevan, for the respondents, argued that the 
action was statute barred, having been brought too late. 
He said it was barred because the act began to run from the 
date of the appointment of the receiver. That was the act 
which caused whatever damage was alleged, and taking that 
as the starting date the writ was too late. 

Sir Walter Schwabe, K.C., for the appellants, passing to the 
second ground of appeal— that the Judge was wrong in holding 
that there was no case for the jury—contended that there was 
ample evidence for the jury. He described certain advice 
given by the defendants to the plaintiffs which the latter 
disagreed with, and said that the advice might have been 
believed by the defendants to be for the good of the plaintiffs’ 
company or it might have had the deliberate intention of 
breaking up the company. That surely was a matter for the 
jury to decide. Mr. Peat threatened that if the plaintiffs did 
not take the course advised he would appoint a receiver. 

Lord Justice Scrutton said that if there were a cause 
for action in that there would be a cause of action in every 
case in which debenture holders intervened to protect their 
interests. 

Sir Walter then went on to urge that a balance-sheet of 
the plaintiffs’ company for the year 1912 prepared by the 
defendants was false, and prepared merely to show that the 
assets of the debenture holders were in jeopardy. He tried at 
the trial to call attention to that balance-sheet, but the Judge 
ruled that no evidence was admissible in regard to it as it had 
not been pleaded by the plaintiffs as an overt act of conspiracy. 
He (Counsel) contended that exclusion of that evidence was 
wholly wrong. The plaintiffs refused to sign the balance-sheet 
because they said that it was untrue, and then as the defendants 
could not get the matter through in that way they resorted to 
the expedient of refusing to sign the cheque, which brought 
about the appointment of a receiver. 

Lord Justice Bankes said that of course if the plaintiffs 
relied on this matter it ought to have been pleaded, and all 
their Lordships agreed that the Judge was right in refusing 
to allow the matter to be gone into. 

Counsel said there was evidence of a threat by Mr. Peat that 
unless the plaintiffs would agree to a certain resolution he 
would put in a receiver, and there was also evidence that by 
refusing to sign the cheque the defendants brought about the 
appointment of a receiver by illegitimate means. There was 
evidence on which the jury could properly find in plaintiffs’ 
favour, and the Judge was wrong in deciding that there was no 
evidence for the jury. 

Lord Justice Bankes, without calling on Counsel for the 
respondents, said that having heard the evidence in the case 
he had no hesitation in saying that there was not a shred of 
evidence to support the allegation against the defendants 
of conspiracy to injure the plaintiffs. It ought never to have 
been made, and it was a most ungenerous thing to do having 
regard to the attitude of Mr. Peat towards the company in its 
difficulties. The action never ought to have been brought 
nor the appeal either, and some people might have used 
stronger language in regard to the matter than he had done. 


So far from there being evidence to support the charge of 
conspiracy against Mr. Peat and Mr. Wright, it seemed 
manifest that Messrs. Peat were zealously endeavouring to 
help the plaintiffs’ company in its difficulties. Both gentlemen 
were in a difficult position, having regard to their position in 
relation to the debenture holders whose interests they were 
bound to protect. It must be assumed that the plaintiffs’ 
company was properly formed and that the best was done to 
extricate it from its difficulties, and what evidence was there 
of a conspiracy to injure the plaintiffs? He had come to the 
definite conclusion that the Judge would have been right 
in saying the case ought never to have been brought. 
There was not a tittle of evidence to support this outrageous 
charge, and therefore the appeal would be dismissed with costs. 
Lords Justices Scrutton and Atkin concurred. 


CONFERENCE OF REPRESENTATIVES OF 
BRANCHES AND DISTRICT SOCIETIES. 


A conference of representatives of District Societies was 
held in the Council Chamber on Wednesday, May 13th. 
The chair was occupied by Sir James Martin, the Chairman 
of the District Societies’ Committee, and he was supported 
by the President (Mr. G. S. Pitt), Mr. Thomas Keens (Vice- 
President) (Luton), Mr. D. E. Campbell (Wolverhampton), 
Mr. W. Claridge (Bradford), Mr. C. Hewetson Nelson 
(Liverpool), Mr. James Paterson (Greenock), Mr. A. E. 
Piggott (Manchester), Mr. P. Toothill (Sheffield), Mr.. E. 
Whittaker (Southampton), Sir Charles Wilson, M.P. (Leeds), 
Mr. A. E. Woodington (London), and Mr. "A. A. Garrett 
(Secretary). Representatives of the District Societies present 
were as follows:—Mr. Alexander Hannah (Liverpool), Mr. J. 
Telfer (Newcastle-on-Tyne), Mr. T. W. Dresser (Yorkshire), 
Mr. H. Reynolds (Bradford), Mr. J. W. Richardson (Sheffield), 
Mr. G. H. Bridge (London), Mr. G. H. McCullough (Belfast), 
Mr. John Wareing (North-West Lancashire), Mr. J. T. 
Singleton (Notts, Leicester, Derby and Lincoln), Mr. G. Brinley 
Bowen (South Wales and Monmouthshire), Mr. Percy H. 
Walker (South Wales and Monmouthshire), Mr. F. A. Webber 
(West of England), Mr. A. Chadwick (Manchester), Mr. T. 
Harold Platts (Birmingham), Mr. E. J. Waldron (South of 
Engiand). 

Apologies for mnon-attendance were received from 
Mr. A. H. Walkey (Dublin) and Mr. James Paterson Brodie 
(Stoke-on-Trent). 

A discussion took place upon various matters, notice of 
which had been given in advance by each District Society. 
The following resolutions were adopted with a view to 
improving the organisation of the District Societies :— 


1.—‘‘ That this conference having fully considered the 
question of the finance of District Societies supports the 
policy of the Council that the finances of District Societies 
should be strengthened, where required, by a general 
increase in the local subscription, inasmuch as such 
efforts result in increasing grants from the Parent Society 
on a basis of efficiency.’’ 

2.—‘* That this conference is of opinion that it should 
be the duty of each member and student of the Parent 
Society to identify himself actively with the work of his 
particular district organisation.”’ 

3.—‘* That when Associates are notified of election to 
the Parent Society a letter be sent with representations 
from the President and Council urging on them the 
importance of joining a Branch or District Society where 
available.”’ 


4.—‘* That this conference be held in future half yearly” 


instead of annually ; that the next meeting be held in the 
autumn, and that the agenda be made out and circulated 
in advance of the meeting.”’ 


It was decided the foregoing resolutions should be brought 
to the attention of all members of the Society through the 
Distiict Societies and through the columns of The Incorporated 
Accountants’ Journal. 

Sir James Martin having to leave during the proceedings, 
the chair was taken by the President, to whom a vote of thanks 
was accorded at the conclusion of the meeting. 
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RKebielws. 


Outline of Cost Accounts. By E. W, James, A.S.A.A. 
London: H.F.L. (Publishers) Limited, 17, Ironmonger 
Lane, Cheapside, E.C.2. (36 pp. Price 28. net.) 

This pamphlet is not intended to be anything more than an 
outline of Cost Accounts. Its object is to give a bird’s-eye 
view of the subject before commencing the study of text books. 
From this point of view, as well as for the purpose of revision 
before sitting for an examination, it will be found very useful 
to students. The author deals with the meanings of the 
terms used in costing, and explains the basis of cost accounts 
and their different classes; also the elements which go to 
make up cost and the practical application of the various 
systems. He also discusses the method of charging oncost 
and the relation of the cost books to the financial books. 


Dominion Income Tax Relief. By Ronald Staples, 
Inland Revenue Department. London: Gee & Co., 
6, Kirby Street, E.C.1. (136 pp. Price 15s. net.) 
Both the law and practice in regard to Dominion Income Tax 
Relief are fully treated in this publication. The subject is a 
very difficult one and in many cases complicated, hence the 
examples of the actual working out of specific cases will be 
welcomed. A separate chapter is devoted to Irish Free State 
Income Tax, which in some respects is more troublesome than 
any of the others. 


Accounting. By L. Cuthbert Cropper, F.C.A. London: 
Macdonald & Evans, 8, John Street, Bedford Row, W.C. 2. 
(1,080 pp. Price 21s. net.) 

This is an endeavour by one who has been an examiner for 
many years to satisfy the requirements of examination 
candidates and, in that connection, many useful hints are 
given throughout the book. The scope of the work is very 
wide, dealing with such subjects as Capital and Revenue, Joint 
Stock Companies, Trading and Manufacturing Accounts, 
Insolvency, Store and Cost Accounts, Partnership Accounts, 
The Double Account System, Foreign Exchange, Trust 
Accounts and Income Tax. Numerous forms and rulings are 
given, and a feature of the book is the number of examination 
questions which are supplied for the purpose of enabling 
examination candidates to test their knowledge. These 
questions are given in separate groups at the end of the 
particular sections of the work to which they apply. It is 
essentially a student’s book and will, we think, be fully 
appreciated as such. 


Scottish Local Government Finance. Fifth Edition. 
By F. J. Alban, F.S.A.d., Norman E. Lamb, F.S.A.A., 
and John D. Imrie, A.S.A.A. London: Chas. Knight and 
Co., 227/239, Tooley Street, S.E.1. (170pp. Pricel5s. net.) 

The scope of local government finance extends year by 
year, and the number of people engaged in its administration 
increases in proportion. This work on the subject (which is 
one of the few applicable to Scotland) will therefore be 
appreciated, being enlarged and brought up to date in every 
respect. An interesting feature of the book is the comparisons 
and contrasts made by the authors between English and 

Scottish law and practice. Herein lies an opportunity for 

development and improvement by each country adopting what 

is best in the practice of the other. 


The Law of Agency. By A. M. Wilshere, M.A., LL.B., 
Barrister-at-Law. London: Sweet & Maxwell, Limited, 
2 and 3, Chancery Lane, W.C.2. Edinburgh: W. Green 
and Son, Limited, St. Giles Street. (110 pp. Price 7s. 6d. 
net.) 

The subject of agency is in many respects a difficult one, 
and the law relating to it is clearly and briefly explained in 
this little book. The author first deals with the creation of 
agency, and then proceeds to discuss the relations between 
principal and agent and third parties, and finally the 
determination of the agency. The matter is well classified, 
and numerous references to decided cases are given. 


Limited Liability Companies. By Robert Ashworth, 
F.S.A.A., A.C.A. London: Sir Isaac Pitman & Sons, 
Limited. (450 pp. Price 10s. net.) 

The idea of this book was first suggested to the author by a 
lecture on the ‘‘ Formation of a Public Limited Company ”’ 
delivered by him to the Incorporated Accountants’ Students’ 
Society of London a year or two ago, and the various matters 
referred to briefly in the lecture have been amplified and 
enlarged upon in the book, which is a useful volume containing 
a summary of the proceedings in relation to a company from 
the days prior to its incorporation until it becomes a going 
concern, and at the same time providing a general guide to 
the subject for the use of promoters, directors, investors, 
accountants and others. Examination students will also find 
in the book some useful information. Amongst the matters 
which are discussed are the position of the promoter, the 
preliminary contracts, the reports of experts and investigations 
for prospectus purposes. The contents of the Memorandum 
and Articles of Association are considered, also the position of the 
directors and officers of the company, the public issue of capital, 
and the rights of shareholders to demand an investigation. 
A chapter is likewise devoted to the Stock Exchange in relation 
to the company and the investor. From the foregoing it will 
be seen that the book is somewhat out of the ordinary, dealing 
with matters that are of a special character. 


Changes and Removals. 


Messrs. T. Arnold Evans & Co., Incorporated Accountants, 
have removed their offices from 4, Broad Street Place, to 
2 & 3, Salisbury Court, Fleet Street, London, E.C.4. 


Mr. W. L. Flemington, Incorporated Accountant, announces 
that he has now commenced public practice at 326, Coldharbour 
Lane, Brixton, London, S.W.9. 


The partnership hitherto subsisting between Mr. P. W. 
Lawrie and Mr. A. 8. Todd has been dissolved by mutual 
consent, the practice having been acquired by Mr. A. 8. Todd. 
The firm will continue under the style of Lawrie & Todd, and 
will be carried on by Mr. A. S. Todd in co-partnership with 
Mr. M. E. Taylor, Incorporated Accountant, at Bank Offices, 
3, Granby Street, Leicester. 


Messrs. Porter, Matthews & Marsden, of 43, Preston New 
Road, Blackburn, have opened an office at 6, Parson Lane, 
Clitheroe, Lancs. 


Messrs. Price, Waterhouse, Peat & Co. have entered into an 
‘arrangement to work in co-operation with Messrs. Dougall, 
Lance & Hewitt, Incorporated Accountants, of Pretoria, South 
Africa. Both firms will continue to practise under their 
respective firm names, the members of the firm of Dougall, 
Lance & Hewitt becoming partners in the firm of Price, 
Waterhouse, Peat & Co., and Sir N. E. Waterhouse, Sir W. H. 
Peat and Mr. F. B. Gibbins, A.S.A.A., becoming partners in 
the firm of Messrs. Dougall, Lance & Hewitt. 


Mr. J. Tomlinson, Incorporated Accountant, has commenced 
to practise in partnership with Mr. F. Radcliffe, under the 
style of Radcliffe & Tomlinson, at Williams Deacon’s Bank 
Chambers, 232, Stamford Street, Ashton-under-Lyne, and 
Bank Chambers, 16a, Lytham Street, Blackpool. 


Professional Appointment. 


Mr. Percy John Crawley, A.S.A.A., has been appointed 
County Accountant of Shropshire in succession to Major 
W. Baxter, F.S.A.A., who has retired after 50 years in the 
service of the County Council. 


Mr. Alfred Shankland, F.S.A.A., Cardiff, has recently 
been appointed Hon. Secretary to the Cardiff and District 
Pembrokeshire Society. 
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THE PRESIDENT OF THE SOCIETY. 


We have pleasure in publishing an autographed 
portrait of Mr. George Stanhope Pitt, F.S.A.A., 
President of the Society of Incorporated Accountants 
and Auditors. 

Mr. Pitt was admitted an Associate of the Society 
on July 14th, 1892, and was elected a Fellow 
two years later. In 1901 he was appointed a 
member of the Council and served as Vice-President 
from 1919 to 1923, when he was chosen as President 
of the Society by the unanimous vote of the Council, 
a position to which he was re-elected for a third time 
after the recent Annual Meeting. 

Mr. Pitt, who is the sole partner in the firm of 
Messrs. Bolton, Pitt & Breden, has brought to the 
discharge of the duties of President a deep and 
varied knowledge of the profession and a wide 
culture. He has not spared any effort in the work 
of his office and has made himself familiar with 
the wishes of the members throughout Great Britain 
and in the Dominions. 


Che Society of Incorporated 
Accountants and Anditors. 


40th ANNUAL GENERAL MEETING. 


Tue 40th Annual General Meeting of the Society was held 
at Cordwainers’ Hall, Cannon Street, London, E.C., on 
Tuesday, May 12th, 1925. 


Mr. Georce Srannore Pirr (President of the Society) 
occupied the chair, and was supported by the following 
members :—Mr. F. Walmsley (Manchester), Sir Charles H. 
Wilson, LL.D., M.P. (Leeds), Mr. C. Hewetson Nelson 
(Liverpool), Mr. A. E. Woodington (London), Mr. William 
Claridge, M.A. (Bradford), Sir James Martin (London), Past 
Presidents ; Mr. W. Bateson (Blackpool), Mr. J. W. Blackham 
(Birmingham), Mr. E. W. E. Blandford (London), Mr. D. E. 
Campbell (Wolverhampton), Mr. J. M. Fells, C.B.E. (London), 
Mr. Thomas Keens (Luton), Mr. H. Morgan (London), Mr. 
James Paterson (Greenock), Mr. W. H. Payne (London), 
Mr. Arthur E. Piggott (Manchester), Mr. G. E. Pike 
(London), Mr. J. S. Seggie (Edinburgh), Mr. Richard Smith 
(Neweastle-on-Tyne), Mr. Alan Standing (Liverpool), Mr. 
P. Toothill (Sheffield), Mr. A. H. Walkey (Dublin), Mr. 
F. Ogden Whiteley, O.B.E. (Bradford), Mr. E. Whittaker 
(Southampton), Mr. W. McIntosh Whyte (London), Mr. F. J. 
Alban (Cardiff), Mr. R. Ashworth (London), Mr. E. Baldry 
(London), Mr. H. W. Batty (London), Mr. H. S. Bentley 
(London), Mr. G. Brinley Bowen (Swansea), Mr. H. J. Burgess 
(London), Mr. F. W. Buzzacott (London), Mr. R. Caws 
(London), Mr. A. Chadwick (Bury), Mr. W. C. Chaffey 
(London), Mr. H. Epton Chapman (London), Mr. W. 8. 
Clark (London), Mr. J. H. Croydon (London), Mr. T. W. 
Dresser (Leeds), Mr. A. T. Drysdale (Buenos Aires), Mr. C. E. 
Dyer (London), Mr. H. J. Eldridge (London), Mr. A. R. 
King Farlow (London), Mr. P. Farnworth (London), 
Mr. P. E. Farr (London), Mr. C. Field (London), Mr. H. M. 
Firth (Bradford), Mr. G. Florence (London), Mr. W. D. 
Goatly (London), Mr. O. Greenwood (London), Mr. J. H. 
Grove (Wokingham), Mr. A. Hannah (Liverpool), Mr. W. 
Holman (London), Mr. J. James (London), Mr. H. Jewitt 


(Luton), Mr. H. C. King (Eastbourne), Mr. H. Kingston 
London), Mr. A. J. Knowlden (London), Mr. H. G. Large 
London), Mr. H. 8. Lewis (London), Mr. H. R. C. Lillywhite 
(London), Mr. J. Linahan (London), Mr. E. Luff-Smith 
(London), Mr. G. H. McCullough (Belfast), Mr. L. G. 
Mansfield (London), Mr. J. R. Maskell (London), Mr. T. Frame 
Miller (London), Mr. S. G. Morris (London), Mr. M. 
Moustardier (London), Mr. A. F. Norman (London), Mr. G. 


‘| Palmer (London), Mr. G. O. Parsons (London), Mr. W. 


Paynter (London), Mr. P. E. P. Pilcher (London), Mr. J. A. 
Plumpton (London), Mr. H. 8. Reeve (Elstree), Mr. H. 
Reynolds (Bradford), Mr. C. Neville Russell (London), Mr.C. A. 
Sales (London), Mr. A. E. Sisling (Nottingham), Mr. T. Holt 
Soul (London), Mr. A. F. Stallwood (London), Mr. J. Telfer 
(Newcastle-on-Tyne), Mr. O. Varley (London), Mr. H. J. Veitch 
(London), Mr. Percy H. Walker (Cardiff), Mr. J. Wareing 
(Preston), Mr. W. S. Warren (London), Mr. C. E. Wells 
(London), Mr. A. W. Welton (London), Mr. A. W. White 
(London). 


The Secretary (Mr. Alexander A. Garrett) read the notice 
convening the meeting; also the minutes of the 39th annual 
general meeting, held on May 13th, 1924, and of an 
extraordinary general meeting, held May 29th, 1924. 


The minutes were duly confirmed and signed by the 
President. 


The Secrerary then read the report of the auditors on the 
Society’s accounts for 1924. 


The Presment, who was received with applause, said: 
Ladies and gentlemen, the report of the Council and the 
accounts for the year 1924 have been in your hands for some 
considerable time and I therefore beg formally to move that 
they be taken as read. 


The Vicse-PresipENt seconded the motion, which was 
agreed to. : 


President’s Address. 


I have pleasure in moving the adoption of the fortieth 
annual report and accounts of the Society for the year ending 
December 31st, 1924. 

I have been fortunate in my term of office as President in 
having had the opportunity of addressing the members on 
several occasions at Conferences, at annual general meetings, 
and at different centres throughout the country, to which. I 
shall allude at a later stage. It is valuable to the Society that 
the President is able to keep in close touch with the members 
and to bring before the Council at first hand their point of 
view. You will realise that the burden of a number of 
Presidential Addresses at comparatively short intervals is 
considerable, but I know it is of interest to the members to 
receive recent information as to the activities and progress of 
the Society. It gives me particular pleasure to preside at 
this meeting because this year Incorporated Accountants 
celebrate the 40th anniversary of the foundation of their 
Society. Iam pleased to state the 40th annual report discloses 
a position which is highly satisfactory; it indicates present 
progress and reflects past labours. The report continues to 
show a satisfactory increase in membership. As many as 363 
new members were elected last year, and you will be pleased 
to see that Scotland and the British Dominions have 
contributed to this total. When these facts are coupled with 
the stringent nature of the examination—testified both by the 
examination statistics and the experience of the candidates 
themselves—you will see that the addition of 363 names to the 
roll is both a substantial achievement from the point of view 
of the candidates and a creditable addition to the Society’s 
membership. 

In my last Address I referred to the desirability of Associates- 
who were eligible applying for Fellowship; I am glad the 
response to my suggestion has resulted in the election of 147 
Fellows, as against 44 in the previous year. (Applause.) 
This response is of a somewhat special character, but I would 
reiterate the hope of my colleagues and myself that there may 
be a continuance of this activity among Associates who are 
qualified for promotion to the senior rank in the Society. 
I consider that, as a matter of duty and interest, it should be 
the legitimate ambition of every Incorporated Accountant 
upon joining the Society to become a Fellow in due course. 


(London), Mr. A. Y. Johnston (London), Mr. A. T. Keens 


(Hear, hear.) 
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Photo by Elwin Neame, Ltd. 
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Honorary MemBers aNnp CovunciL. 

After the last annual general meeting, the Council adopted 
unanimously a resolution that Sir Josiah Charles Stamp, 
G.B.E., D.Se., Examiner to the Society in Economics and 
Statistics, and Sir Malcolm Graham Ramsay, K.C.B., 
Comptroller and Auditor-General, be elected Honorary 
Members of the Society. (Applause.) 

The work of Sir Josiah Stamp on behalf of the country, 
particularly as a member of the Dawes Commission, is well 
known to you all, and we are also indebted for the services 
rendered by him as Examiner to the Society in Economics 
and Statistics. Both heand the country are to be congratulated 
upon the appointment Sir Josiah has recently received as 
President of the Executive of the London, Midland and 
Scottish Railway. (Hear, hear.) 

Sir Malcolm Graham Ramsay, K.C.B., Comptroller and 
Auditor-General, is a distinguished member of the Civil 
Service; his peculiar official status and functions, exercised 
on behalf of Parliament, relate to the appropriation and 
expenditure of the national revenue. I may remind members 
that at the present time there are only five Honorary members 
on the roll of the Society, two of them are also Fellows in 
practice. In addition, during the whole history of the Society, 
the number of Honorary Incorporated Accountants elected 
only amounts to nine. 

I regret the obituary list contains the names of 28 Fellows 
and twelve Associates, and includes Mr. Arthur Edward Green, 
a Past President. Mr. Green was well known to members 
throughout the Society both at home and in the British 
Dominions, and to our fellow practitioners in the United 
States of America, to whom he had paid visits on behalf of 
the Society during his terms of office as Vice-President and 
President. In more recent years he rendered special service 
as Chairman of the Finance Committee. Mr. Green was 
esteemed by a wide circle of friends, in the profession and in 
private life, and in all that he undertook he showed an 
unselfish devotion and care in advancing the interests of his 
fellow members in the Society. I would also recall the death 
in London of Mr. Joseph Waldie Peirson, C.M.G., who was 
identified with the inception of the Transvaal Branch of the 
Society and who was present and addressed the members at 
the last annual general meeting. 

The Council elected as Vice-President of the Society, in the 
place of the late Major G. A. Evans, Mr. Thomas Keens, of 
Luton and London. Mr. Keens, in addition to his professional 
activities, has had wide experience of publicand Parliamentary 
work, and I am confident that he will discharge with ability 
and zeal the ever increasing duties of his office. (Hear, hear.) 

Casual vacancies on the Council have been filled by the 
appointment of Mr. Richard Leyshon, of Cardiff, and Mr. 
William Bateson, Borough Treasurer of Blackpool, both of 
whom have already rendered service to the Society in their 
respective spheres. You will be asked at a later stage to 
confirm their election in accordance with Article 48. 

Mr. D. Hill Jack, of Glasgow, who was one of the two 
representatives of the Scottish members, has retired from the 
Council after a long and honourable association with the 
Scottish Branch and the work of the Society in Scotland; we 
wish him health and happiness in his retirement. The 
Scottish members have elected Mr. J. Stewart Seggie, 
Edinburgh, to the Council in his place. 


EXAMINATIONS. 

The number of candidates who sat at tie examinations 
during the past year was 1,457, of whom 888 passed and 569 
failed. I am pleased to state that as we approach more 
normal times the entry of candidates continues at a 
satisfactory level, and I am confident that upon qualifying 
there is before them a useful sphere of work as Incorporated 
Accountants. The medals in connection with the examinations 
for 1924 are awarded to Mr. Ernest Long, clerk to Mr. 
Edmund Lund, F.S.A.A., Carlisle, who receives the Gold 
Medal, and tou Mr. Albert Berina Sturgess, clerk to Messrs. 
Viney, Price & Goodyear, London, who is awarded the Silver 
Medal. In reviewing the candidates who secured Honours at 
the last examination, I would like to refer to the excellence of 
the work submitted by candidates in the Union of South 
Africa. I understand that a record number of candidates 
presented themselves in the Union last year. Of these, Mr. 
G. E. L. Horne, Durban, was awarded the Second Certificate 


of Merit in the Final examination, and others were placed in 
the Honours list. We extend our congratulations to the 
respective Committees in South Africa and to the candidates 
on this result. 
FINance. 

You will observe from the accounts last year that there is 
a surplus of income over expenditure of £1,863. This I 
regard as satisfactory having regard to the low scale of 
subscriptions and entrance fees which obtained prior to 1925. 
During the difficult years of the war and those immediately 
succeeding, the obligations of the Society have been met from 
the normal expansion of revenue on a pre-war basis without 
any additional call upon the members. I am confident the 
members recognise the value of the step they took last year in 
authorising an alteration to the Articles providing for an 
increase in entrance fees and subscriptions. The new rates 
have been in operation since January Ist this year, and next 
year the accounts should show a considerable augmentation 
in the surplus of revenue over expenditure. 

At a recent meeting of the Finance Committee it was my 
pleasure to move the election of Mr. Charles Hewetson Nelson 
as Chairman of that Committee. (Hear, hear.) Mr. 
Hewetson Nelson has had wide experience of finance in 
many spheres, and his services will be of great advantage to 
the Society, especially in view of impending developments. 


AvuTumNaL CONFERENCE. 

In the autumn of last year a successful Conference of Incor- 
porated Accountants was held in Leeds and Bradford. Weare 
indebted to the ex-Lord Mayor and Lady Mayoress of Leeds, 
Sir Edwin and Lady Airey, to the ex-Lord Mayor and Lady 
Mayoress of Bradford, Alderman and Mrs. H. M. Trotter, 
and the Yorkshire members for their hospitality. Both at 
Leeds and Bradford the Conference was formaily received 
by the respective chief magistrates, who also generously 
entertained the members in an acceptable and enjoyable 
manner. I should like to express our thanks to Sir Charles 
Wilson and Mr. Frederick Holliday, of Leeds, to Mr. William 
Claridge and Mr. F. Ogden Whiteley, of Bradford, and also 
to the respective Honorary Secretaries and Committees for the 
arrangements made. The Council have decided that a 
Conference should not be arranged this year, but I hope it 
will be possible to make an announcement at a later date as to 
an appropriate function to be held in London during the 
autumn to celebrate the 40th year of the Society’s history. 
(Hear, hear.) 


Socrery’s HeapquaRTERs. 

In my last address I referred to the fact that the Council 
had given consideration to prospective arrangements for the 
Society’s headquarters, having regard to the fact that the 
lease of the present offices expires in 1929. 

This matter is in the hands of a special committee of the 
Council. I am not in a position to make any definite 
anuouncement, but the Council will take action when any 
suitable opportunity presents itself to give practical effect to 
the proposal. 

In my view it is essential, in extending the Society’s 
organisation, that its principal offices should be in a 
building favourably situated in London, consistent with its 
present position. We have reached a point when the 
accommodation at Gresham Street has been quite outgrown. 
When the Society first moved to Gresham Street the 
membership stood at 2,200, whereas now it amounts to 
approximately 4,300. Members will realise that to advance a 
project of this kind in London will require a considerable sum 
of money, and while I do not wish to anticipate unduly future 
events, my hope is that such sum as may be required will be 
found by the members themselves in some appropriate 
manner by way of investment. 

I would add that the Council regard it as a sine qua non 
that the proposed building should be of outstanding 
architectural merit, designed to meet both the present and 
future needs of the Society. I am confident the project will 
meet with unanimous support of members of the Society. 


Overseas MATTERS AFFECTING THE PROFESSION. 
There is a reference in the report to the South African 
Society of Accountants’ Bill, which was introduced into the 
Parliament of the Union of South Africa in 1924. It passed 
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through the Committee stage, and leave was obtained to | unqualified support of every member to the Society’s 
introduce the Bill into the House during the current session | organisation, to its District Societies and corporate activities, 
at the stage which it had already reached. I understand the | I am assured that Incorporated Accountants are fully able to 
measure has again been brought forward, but the present | work out their own salvation, both as regards their own 
position is indefinite. I recognise the difficulties involved, | immediate interests and for the advancement of the profession 
because legislation in South Africa is purely a matter for the | of which they form so important a part. 


Union Parliament. The Couneil is indebted to the advice 


and watchfulness of the respective Committees in South 

Africa, and particularly to the services rendered by the 

Hon. Secretary in Cape Town, Mr. C. D. Gibson, and the 

Hon. Secretary in Johannesburg, Mr. D. P. C. Blair. 

The Council have received an official visit from Mr. 

Arthur §. Baillieu, of Melbourne, the President of the 

Society’s Victorian Committee. My colleagues on the Council, 

the Secretary and myself, have had several interviews with 

him. He has made certain proposals as to the membership in 

Australia, in regard to which he has personally addressed the 

Council at a recent meeting. Mr. Baillieu has now returned 

to Australia, but his representations will receive further 

consideration. The Council desire to express their appreciation 
and thanks for the zeal and earnestness which he has shown 
in desiring to further the interests of Incorporated Accountants 
in Australia. 

The Council has been in communication with the Irish 
Committee of the Society, and of the Belfast District Society, 
with regard to proposals having for their object the 
advancement of the status of the profession, both in the Irish 
Free State and in Northern Ireland. In response to an 
invitation from the Irish members, your Vice-President and 
Secretary visited Dublin and Belfast recently; the Council 
are in close touch with the professional position in Ireland 
and appreciate the responsible work undertaken by the 
respective Committees in this connection. I should like to 
add a word of commendation of the personal work in Ireland 
on behalf of Incorporated Accountants of Mr. R. J. Kidney 
and Mr. A. H. Walkey, President and Hon. Secretary of the 
Irish Branch, Mr. Norman Booth and Mr. H. MeMillan, 
President and Hon. Secretary of the Belfast District 
Committee. 

Last year an invitation was received from the American 
Institute of Accountants for representatives of the Society to 
be present at the Twentieth Anniversary Convention, which 
was held in St. Louis. At the first Convention, held by 
the American Institute 21 years ago, the Society was 
represented by Sir James Martin, and on this occasion the 
invitation was accepted by the Council and fulfilled by the 
Secretary, Mr. Garrett. Mr. Garrett had an opportunity of 
meeting the representatives of the profession in the United 
States, and of other professional bodies in Great Britain and 
the Dominions, and a number of Incorporated Accountants 
who are professionally engaged in the United States and in 
Canada. I would take this opportunity of expressing the 
thanks of the Council for the hospitality and welcome 
extended to Mr. Garrett on that occasion. 

‘In a recent speech, Mr. H. J. Macrae, the Chairman of the 
Johannesburg Committee, made reference to the continued 
progress of the Society in South Africa during the last 
twenty years, and Mr. Baillieu, of Melbourne, in his address, 
to which I have just alluded, invited the Council to consider 
particularly the Imperial aspect of the Society’s work. We do 
well, therefore, to remind ourselves of the activities of 
Incorporated Accountants throughout the British Common- 
wealth, and of the Imperial responsibilities of the Society 
which are sustained through the co-operation of the 
Committees in the British Dominions. 


REGISTRATION FOR THE PROFESSION. 

In my Address at the last Annual General Meeting I 
referred to this matter at considerable length. During the 
past year the Council have explored this question in all its 
aspects, in conjunction with the bodies of Chartered 
Accountants, and have sought such information as they were 
able as to whether registration was practicable. They have 
come to the conclusion regretfully that at the present time 
registration is not a policy which can be made effective. We 
must press forward in other directions; the vital energy of 
the Society, which has encountered and surmounted the 
difficulties of the past, is sufficient to maintain at a high level 
the best interests of Incorporated Accountants, whose position 


Bankruptcy Law Rerorm. 


During the past year a Committee was set up by the 
President of the Board of Trade to consider the question of 
bankruptcy law reform. This followed the introduction of a 
Private Bill into the House of Commons, to deal with 
bankruptcy law, at the instance of the Association of British 
Chambers of Commerce. Sir James Martin served as a 
member of that Committee and a memorandum of evidence 
was forwarded by the Council. Mr. Thomas Keens, your 
Vice-President, and Mr. Henry Morgan personally appeared 
before that Committee on behalf of the Council as witnesses. 
The report of the Committee has now been presented to 
Parliament and has endorsed the main contentions put 
forward by the Association of Chambers of Commerce. 

From the point of view of the profession I consider that one 

of the most important recommendations of the Committee 
is that with regard to failure to keep proper books of 
account. In the present Bankruptcy Act a limitation is 
placed upon the infliction of penalties, which are confined 
to those who have ‘‘on any previous occasion” been 
adjudicated bankrupt, or made a composition or arrangement 
with creditors. The Committee recommended that sect. 168 
of the Act of 1914 be amended so as to make failure to 
keep proper books of account a penal offence in the 
case of a first bankruptcy. Further, it is proposed the law 
should define the books of account to be kept, so that they 
shall include accounts of all goods sold and bought, and 
sufficient details of such goods and of the buyers and sellers 
thereof respectively, to enable the buyers and sellers to be 
identifiable. Great care will have to be taken in defining the 
books of account to be kept and the nature of the details to be 
inserted. This is a reform which will meet with the full 
concurrence of Incorporated Accountants. The kind of 
statutory books required would be of a simple character, 
which any reasonably intelligent business man should be able 
to keep. 
I understand the Board of Trade are now drafting a Bill 
based upon the recommendations made. I earnestly hope, in 
the interests of business morality and business credit, that the 
Bill will be passed into law without undue delay. The 
nefarious practices of fraudulent bankruptey ought to be 
much diminished and, when they occur, offenders should 
be brought within the ambit of a penal law more severe in 
character than that which obtains at present. 


Natronat Dest anp TAXATION. 


I stated in my speech before the Conference at Leeds that a 
Committee was set up by the former Chancellor of the 
Exchequer to inquire into the question of national debt and 
taxation. Your Council nominated me as the witness on 
behalf of the Society, and a memorandum of evidence, 
prepared jointly with the Institute of Chartered Accountants 
in England and Wales and the Scottish Chartered Accountants, 
was submitted. My colleagues as witnesses were Sir Arthur 
Lowes Dickinson and Sir John Mann, and, as far as I can 
judge, the memorandum of evidence represented the typical 
views held by Incorporated Accountants. That Committee 
has not yet presented its report, and is still engaged in 
receiving evidence. 

Whatever proposals may be recommended, I am confident 
that the labours of the Committee have been most valuable. - 
An opportunity has been afforded for many persons and 
organisations to reflect carefully upon the exact nature, the 
incidence and the results cf taxation and debt. I hope the 
report will draw public attention to the enormous burden of 
financial responsibility which resis upon this country. In my 
view there is no short cut to deal with this burden except by 
patience, hard work and sacrifice on the part of the whole 
nation. (Hear, hear.) I would reiterate the view so 
constantly expressed by public and business men as to the 
urgent necessity of continuing to reduce our public 


in the profession is well known to the public. Given the 


expenditure. I welcome the progressive reduction in the 
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Supply Services, to which the Chancellor of the Exchequer 
made recent allusion, and trust they will become operative. 


Company Law AMENDMENT. 

The Board of Trade have set up another Departmental 
Committee more recently to consider and report as to what 
amendments and additions are desirable in the Companies 
Acts. Sir James Martin is a member of this Committee, and 
the Council has been invited to give evidence as to the views 
of Incorporated Accountants. 

A special committee of the Council has been appointed to 
prepare the evidence, and if any members have suggestions 
to make I shall be glad if they may be sent to the Secretary 
for consideration at once. 

This is too long and technical a matter to be dealt with in 
a speech of this kind, but I would make one or two brief 
observations as regards the position of auditors. I think that 
the general trend of an improvement in the law should be 
towards strengthening the position of the auditors and 
widening their powers. In particular, there should be a 
statutory obligation to present a written detailed report to the 
directors of the company, as well as the more formal certificate 
which is laid before the shareholders. In addition, it should 
be made the duty of the auditors to be present at the meeting 
of directors when the balance-sheet is hging passed ; thus they 
would have an opportunity of keeping in touch with the 
directors and of advising them directly upon the finance and 
accounts of the company. I believe there will be a concensus 
of opinion among Incorporated Accountants that auditors 
should have a statutory right to be present at general meetings 
of companies. These and other considerations will be given 
due weight and embodied in the memorandum of evidence. 


District Socrerties. 

The Council have devoted considerable attention to the 
work of the District Societies. My Vice-President, the 
Secretary and myself have paid visits to most of the District 
Societies throughout the country during the last two years. 
We have also had opportunities of conferring with the 
principal ofticers of the District Societies, and a conference of 
representatives is held each year in London. 

I place the highest value upon the work of the District 
Societies and the opportunities they afford to Incorporated 
Accountants throughout the country. There will be general 
agreement among the members when I say that their duty is not 
completed by the mere maintenance of the obligations placed 
upon them by the Articles of the Society and the practice of 
the profession. (Hear, hear.) It is essential that all, in their 
respective spheres, should contribute to the corporate life of 
the Society in such ways as they are able. I would express 
the thanks of the Council to those members who have 
undertaken the duties of officers and have otherwise supported 
the work of the District Societies. This question concerns 
tae Society in its collective capacity, but equally affects the 
interests of individual Incorporated Accountants. 

Each year the Council makes a grant in aid of the District 
Societies, in accordance with a scheme which reflects the 
individual energy and progress of each Society. The sum 
distributed has been considerably increased this year, but I 
look forward to the time when the Council can sanction a 
substantially larger amount. 

I am pleased to note that a Students’ Society has been 
formed in Carlisle, and that, more recently, members in North 
Staffordshire have constituted themselves into a District 
Society. 

Commence anv INpusTRY. 

In dealing with the position of Incorporated Accountants | 
ought to make a few observations in regard to the general 
state of commerce and industry as disclosed by our own 
professional experience. We have come through some 
difficult years, and from our close contact with the businesses 
of this country we know the strain to which they have been 
subjected, particularly in the matter of taxation. I regret it 
cannot be said that at the present time we have returned to a 
normal basis, because I cannot contemplate the stagnation in 
some of the principal industries of the country and the vast 
amount of unemployment without serious misgiving. We 


years. If there is no room for complaisant congratulation, 

there is ground for reasoned hope that our difficulties will be 

overcome eventually. In so far as this state of affairs arises 

from external political causes, we hope that reason and 

necessity will dictate a return to more stable and certain 

conditions. I am glad to think that from an internal point of 

view there is a greater opportunity for stability, and the 

relief in taxation recently announced by the Chancellor of 

the Exchequer, though limited, will be welcomed by 

taxpayers both small and large. The relief should enable 

both the saving power and the spending power of the country 

to be increased. On the other hand, any new burden to be 

placed upon industry, however beneficial, should receive 
careful scrutiny and inquiry. I am assured that any kind of 
progress or reform at the present time can only be brought 
about through an improvement in trade. As a result of the 
taxation sustained in recent years there has been a marked 
improvement in the national finances, and we should reap a 
decided advantage in thefuture. It is a matter of satisfaction 
and financial pride that the country is again on a gold basis, 
though the economic implications are not those with which 
I can properly deal this afternoon. The return to the 
gold standard should produce a healthy reaction in the 
minds of business and industrial men, always provided they 
can secure at a reasonable rate the necessary credit to carry 
on their undertakings. I emphasise this because there is 
good ground for believing that industry has suffered from 
want of capital during recent years. A rise in the rate of 
interest would increase the cost of financial accommodation, 
and possibly involve undesirable deflationary effects. I 
assume, however, that by the safeguards adopted, the checks 
imposed, and the contingent facilities arranged, the 
Government are satisfied that an increase in the bank rate is 
unlikely. This being so, the return to gold should bring 
about more stable economic conditions, and should decrease 
the cost of obtaining our supplies of raw material and food. 
But a return to the gold standard alone wil] not solve our 
problems. We have to meet severe and active foreign 
competition in the home and foreign markets. The unique 
position which the country occupied in the middle and later 
years of the nineteenth century has relatively changed, 
progress must necessarily be slower. In addition, we have 
to support an ever increasing population. The rehabilitation 
of industry and employment must precede any other efforts, 
the whole nation must concentrate on securing reductions in 
costs and increase in output. This accomplished, trade 
would improve, unemployment would diminish, and desirable 
measures of social amelioration would become practicable 
without reactionary effectsontrade. Incorporated Accountants 
have peculiar and special functions to perform in the solution 
of these problems; in the ascertainment of costs, by practical 
suggestions for the elimination of waste and by the certification 
of true statements of facts and figures, the accountancy 
profession demonstrates its usefulness as a constructive force 
in commerce and industry ; its services are sought by capital, 
its work is respected by labour, its standards are trusted by the 
public, and I am satisfied that Incorporated Accountants, in 
their collective capacity and individually, have an ever 
widening field of public service. 

Reviewing the 40 years’ history of our Society, it can be 
said that Incorporated Accountants have established their 
claim to public recognition by their capacity and by their own 
work. We secured from the Courts the legal confirmation of 
the use of the designation Incorporated Accountant, and, 
beyond that, what the designation stands for, and from 
Parliament the pronouncement that there must be a standard 
of auditors’ qualification, and that the qualification of the 
Society of Incorporated Accountants and Anditois came up to 
that standard. It is our duty and privilege as Incorporated 
Accountants not to remain content, but to elevate the standard 
and to extend our sphere of professional influence in every 
direction. In thinking of the endeavours of the Society I 
should like to remember those who have been my predecessors 
in this Chair. We are particularly glad, therefore, that there 
are with us to-day no less than six Past Presidents of the 
Society. (Applause.) Mr. Frederic Walmsley. Senior Past 
President, Sir Charles Wilson, M.P., Mr. C. Hewetson Nelson, 
Mr. Arthur E. Woodington, Mr. William Claridge, and Sir 
James Martin. 

In a retrospective and prospective sense, Incorporated 


must take a broad view of the prospects of the nation and 
remember what has been accomplished during the last five 


Accountants may be congratulated, in the 40th year of the 


; 5 
ie 
pe 
a | 
_ 
" 
' the ; 
on of r, 
ofa : 
with -a 
itish a 
aS a ; : 
ence j 
your a. 
ared . 
ses. 3 
l to ig 
put ; 
one 
ttee 7 
-“ * 
is * 
ned ; 
pen 3 
ent 3 
168 2 
to 4 
the 4 
aw 7 
ey 7 
nd ’ 
ars 
~ i 
be ‘ 
be 3 
il] = 
of ; 
T, = 
le 74 
ll 
= ‘ - 
ie : 
e "hs 
: , 
: . 
n : 
{ 
ie 
1 
Ue 
’ y 
; “= 
| r 
: a 
| a 
. r 
- 
es 
5 
. 
@ 
| 
; a 
- ae - a. 
a ae eae 


4 


tee 


238 THE INCORPORATED ACCOUNTANTS’ JOURNAL. 


(Jung, 1925. 


Society’s history, on their past accomplishments and their 
aspirations for the future. 

The Council continue to have the advantage of the 
experience and advice of Sir James Martin, whose numerous 
activities are ever increasing. (Applause.) During the last 
twelve months he has served on no less than three Government 
Committees, and has taken a prominent part in the work of 
the Chamber of this City and of the Association of British 
Chambers of Commerce. We are also grateful for the valued 
co-operation and zeal of our Secretary, Mr. Garrett—(hear, 
hear)—and the Society’s staff, to each and all of whom I would 
express the best thanks of the members. 

In carrying out the duties which are placed upon them, the 
Council look to and rely on the never failing support of the 
members. (Loud applause.) 


The Vice-Presipent (Mr. Thomas Keens, F.§S.A.A.): 
Mr. President, ladies and gentlemen; at a meeting of this 
description it is not necessary, especially after the very 
delightful address that you have delivered, that I should 
make other than a very few remarks, but I think at any 
rate I should like it to be clear that the duties of the 
Vice-President during the past year have been very light. 
The President is not a man who neglects much, and the 
loose ends he left for me were merely summed up in a few 
country visits and a journey to Ireland, which fell due in 
the month of March when the President did not exactly 
fancy crossing the Irish Channel. (Laughter.) He has 
referred to various matters in his address, and, of course, 
it is not that address the adoption of which I am seconding, 
because if it were I might probably feel called upon to make 
a few remarks and to express some slight difference of opinion 
on the obiter dicta to which he has given expression. But I 
should like to draw attention to the Honorary Membership 
of this Society, to the very small and distinguished list 
comprising it, and to the valuable services which the President 
has rendered to the Society and to the nation by his conduct in 
the chair during the past two years, particularly in connection 
with the submission of evidence to Lord Colwyn’s Committee 
on the National Debt and Taxation. The views which he 
then expressed were of the soundest, and they have received 
thanks not only from the profession in this country but 
from the whole business community. (Applause.) I beg to 
second the resolution. 


The Preswwent: Before proceeding with the discussion I 
should like to offer Mr. A. T. Drysdale, of Buenos Aires, a very 
hearty welcome. I am sure you will all be very delighted to 
see him and to hear him speak at a later stage. (Applause.) 


Discussion. 


Mr. Watrer Hoximan, F.S.A.A. (London): Mr. President, 
ladies and gentlemen—the ladies are present in spirit. 
(Laughter.) In your opening remarks, Sir, you referred ‘to 
the burden of preparing constant addresses to the members, 
and in view of the Report which has been circulated I wondered 
why that burden should be placed upon you, but as you 
proceeded I realised that this Report which we have in our 
hands is merely a skeleton of the many interests and activities 
of the Council, and, as in the prophetic vision, the bones are 
very many and very dry. (Laughter.) It seems to me that 
the function of the President is to clothe this skeleton and 
breathe life into it, and if the analogy is a fair one then I 
think the President is to be congratulated on the life-giving 
qualities of his breathing. (Renewed laughter.) In regard to 
finance, I would like to suggest to the Council a manner in 
which they could easily and usefully dispose of part of the 
handsome surplus they have in hand. In pre-war days it was 
the custom to publish with the Year Book a catalogue of the 
library. I fully appreciate that for reasons of economy that 
practice has been discontinued, but I do suggest that it would 
be helpful and useful to members of the Society, and more 
particularly perhaps to the students associated with the 
Society, if a catalogue were published. I mention this fact 
because I have recently heard criticism of the Society’s library, 
principally on account of the fact that no catalogue is 
available except on the actual premises. In regard to the 
Society's headquarters, I had hoped that we would have had 
from the President a more definite pronouncement, but I 


In view, however, of the fact that the Society’s lease at 
Gresham Street has only four more years to run, and of the 
fact that London at the present time is being very largely 
rebuilt, I think no harm will be done in suggesting to the 
Council that the matter is an urgent one. I wish to refer to 
only one other matter, and that is the question of registration. 
I think I am not claiming too much when I say that the 
disappointment we feel at the announcement by the President 
is not so much on our own account as on account of the 
commercial community. At this time there seems little 
prospect of registration coming from within the accountancy 
profession, and in my opinion registration will only come 
now—if it does come at all—by a concerted movement on 
the part of the commercial community in self-protection. 
(Hear, hear.) If and when that time comes, I feel sure that 
the Council can be trusted, while safeguarding the interests 
of the members of the Society, to treat and to view such 
proposals as may be made in such a way that they will be 
for the highest good of the industrial and commercial world. 
(Applause.) 


Mr. Gzorce Patmer, F.S.A.A. (London): Mr. President and 
gentlemen; I think our President, if I may be allowed to 
say it, has quite surpassed himself in the address that he has 
given to us. It cannot be expected that we who are here 
to-day can debate in afly way the subjects of his address, some 
of which are really most debatable; at the same time I want 
to express my deep appreciation of it. Now, I have not found 
our Council, or the members of our Council, very retiring and 
modest gentlemen, and yet when I look at this Report I do 
not find a single name on it, either of the President or any 
member of the Council. I should like to commend that to 
your consideration, gentlemen. I do not in the least see why 
we should not come out into the open and put all the names of 
the members of the Council on this Report. On the question 
of ‘‘ Bankruptcy Law Reform”? I take it that the books referred 
to there will of course include the cash and bank books, 
although it only says ‘‘ goods sold and bought and sufficient 
details of such goods,” &c. I would like to remind you of the 
fact that this question of Bankruptcy Law Reform has been 
before us ever since the beginning of our practices, many 
long years before the war. I look back to the last 
Deeds of Arrangement Acts. I happened to be on a traders’ 
association committee which recommended eleven points to a 
Departmental Committee of the Board of Trade. We went 
before that Departmental Committee and we then suggested 
exactly what is being suggested now, and I think of the 
eleven points we put forward the Departmental Committee 
accepted six and rejected five, and one of the five was this 
very question of keeping books. I want to warn you because 
they will say again as they said to us, ‘‘Oh! compel a subject 
to keep books? We could not interfere so with the freedom 
of a subject.” ‘‘ But,” they also said, ‘‘when he has gone 
bankrupt we will make him keep books.” We replied that 
was no good to us atall, because it was locking the door 
after the steed had gone. We said ‘‘We want to stop the 
dishonest trader and the alien from his first bankruptcy, not 
his second.”” (Applause.) On the question of registration, 
we still seem to be in that stage of indulging in what I shall 
call ‘noble platitudes.”” We have not got much farther. 
In 1906 we made a distinct advance, and then we came down 
pretty heavily—and why? Because there was no cohesion or 
harmony in the profession itself. It is no use going on with 
this thing and saying the time is not ripe and all that kind of 
thing; the time never will be ripe under those conditions. 
We must work, every one of us—rank and file as well as the 
Council—to obtain that harmony and cohesion within the 
profession, and then we shall get what we want. That is my 
firm conviction. In regard to the Registration Bills in 
Ireland, I should very much like to have some enlightenment - 
on that subject—as to the terms and conditions of them. 
Now, our Secretary, Mr. Garrett, had a very successful trip 
to America, and I have no doubt he did remarkably well. 
Perhaps I am a little behind in the literature, but I have not 
had the pleasure of reading an account of gatherings there. 
I think it is rather regretable that we could not spare a 
member of our Council to back Mr. Garrett up. I am sure 
he will voice this sentiment—that he wanted all the backing 
he could get. I have had some experience of American 
conferences, and I do know the value of co-operation. 


think we can rest assured that the matter is in good hands. 


I notice in the Report, on the last page, that there is a 
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reference to the co-option of Mr. William Bateson (Blackpool) 
in the place of Mr. John Henry Bailey (Blackburn), who has 
resigned. I can only say that I have known Mr. Bateson for 
a long time—I can call him a colleague of many years’ 
standing—and I do not know a better man in the North of 
England to represent the members. Now, Sir, I have only 
one more thing to say. ‘Ihe accounts are splendidly presented 
to us, but I shall regret it all my life if I do not see the 
Benevolent Fund of our Society made part of our Constitution. 
To me, Sir, it is remarkable that the Benevolent Fund should 
be separated entirely from our other accounts, and I do think 
that if you are going to look upon each member of the Society 
as a part and parcel of one great organisation of Incorporated 
Accountants, everyone should contribute a portion of his 
subscription towards the Benevolent Fund. (Applause.) 


Mr. A. T. Dryspauez, F.S.A.A. (Buenos Aires) : Mr. President 
and gentlemen ; in the first place I must thank the President 
of this Society for giving me an opportunity of making my 
humble contribution to your gathering, which is of very great 
interest to me, coming several thousand miles and not 
having visited the old country for twenty years. While it is 
with exceeding great pleasure that I find myself able to attend 
the annual meeting of the Society, that pleasure is somewhat 
alloyed by the fact that, on presenting myself at headquarters 
after an absence of twenty years, our energetic Secretary 
informed me that I should be expected to address the meeting. 
I would fain that this honour had fallen to another of my 
fellow members from the land which has been my abode for 
the long space of 35 years, while, I suppose I ought to say in 
the words of a famous fellow countryman, that my “ spiritual 
home’’ is North of the T'weed. (Laughter.) Any abilities 1 
may have lie more in the direction of preparation, or the 
supervision thereof, for annual meetings at which other 
people do the chin wagging. (Laughter.) What I desire to 
say to the members is in the direction of giving them, if 
possible, some rough idea of the conditions of life in Buenos 
Aires, which I believe I am right in stating to be the largest 
city in the Southern hemisphere from the point of view of an 
accountant. When first I went out as a Fellow of the Society 
in 1905, conditions were very different from what they are 
actually in the present day. At that time clients were satisfied 
with a balance-sheet and profit and loss account upon which 
most of them looked in a way that reminded me of the famous 
twin pictures of Erskine Nicol—* Balance on the right side’’ 
and ‘* Balance on the wrong side.’’ (Laughter.) Now, with 
the keener interest which is taken in the ramifications of 
business and the statistical work thereof, a report is expected 
calling for keen analysis of sales, costs, expenses and results 
in general, together with warnings as to tendencies which 
may be adverse, and our profession has become a much more 
strenuous one. The accountant’s task is made of much 
greater interest, in the first place, to himself from a 
scientific point of view; let us hope we manage to make the 
results of our researches interesting to our clients. With us 
in Buenos Aires practically all business is transacted in 
Spanish, even in the branches of British companies or firms ; 
so much so that frequently in making translations thereof for 
head offices one finds himself having to think for a moment 
for familiar phrases in his own language. Our Argentine 
laws are codified, and have taken as their basis partly the old 
Roman law, familiar to Scottish students, and the ‘‘ Code 
Napoleon.”’ If a business man wishes to have the protection 
of the Law Courts he has to be entered in the ‘‘ Register of 
Commerce,” stating the nature of business he proposes to 
carry on, coupled with the testimony of other commercial men 
to guarantee bona fides. Should there be a partnership the 
contract must be produced, and its contents—i.e., details of 
capitalisation and the contributions of each to the capital 
account, partners’ drawings—expressly defined. If satisfied, 
the Commercial Judge will then rubricate the three books 
called for by the Code—journal, inventory and copy book— 
each page being stamped by the secretary of the Judge. Of 
course, in modern commercial organisations all detail is 
passed through subsidiary books, but these must be 
incorporated in the journal by daily, weekly or monthly 
entries according to the magnitude of the business. In the 
event of any one carrying his books in a foreign language, as 
used to be done by many British, French, German and 
Italian firms, and wishing to prove a claim by his books, these 


operation. The use of the inventory is one that might be 
followed here to advantage, as, although people here make up 
their stock sheets, very many do not observe the recording of 
same so closely as is done when there is a special book for the 
purpose. Machinery, utensils, &c., are closely recorded, so 
that in the event of tirea claim can be more readily established 
than is sometimes the case where such a book may not be 
kept. In the time at my disposal I cannot hope to touch 
upon much more, but in preparing to draw to a close these 
remarks I wish to say that relations with our Chartered 
brethren are on a perfectly friendly footing. Wee a British 
Accountants’ Society to be established in Buenos Aires it 
would have to be done between the two great Societies, as 
there are hardly enough of either body to form an entity that 
might count among the societies of a similar nature. 
Argentine ** Public Accountants’’ have to go through quite a 
long course of commercial and college study, but the 
majority of them do not acquire a knowledge of commercial 
accountancy unless they happen to have been in the office of 
one of the British firms. Business in Buenos Aires is carried 
through very strenuously, but our offices have better light and 
air than is generally the case in offices at home, and during 
quite half of the year windows can be kept open ail the time. 
The eight hours day is the general time for the working 
classes, but, as is the case in most places, our profession is a 
law unto itself. (Laughter.) With regard to the speech of 
our President, I might say that there are no provisions under 
the Argentine Company Law for auditors, but Chartered and 
Incorporated Accountants who practise there carry through 
their duties as if they were auditors practically under the 
Companies Acts. The auditor has the right to attend 
meetings of the directors, and is always expected to attend 
the annual meetings of the companies. (Applause.) 


Mr. T. Frame Micurr, F.8.A.A. (London): Mr. President ; 
I must say I regret very much your remarks with regard to 
registration. Your declaration of failure seemed to me, if I 
might say so without disrespect, somewhat injudiciously 
worded. You say in the report: ‘‘It is the considered view 
of the Council that registration would be in the interests of 
the profession as a whole.” Surely that paragraph should be 
worded: ‘‘It is the considered view of the Council that 
registration would be in the interests of the public and the 
profession as a whole.” The public, I submit, should always 
come first. One cannot expect the House of Commons to 
pass a Bill which would be for the benefit of accountants ; 
they will only pass a Bill if it is for the protection of the 
public. One of the speakers here this afternoon spoke as 
though the matter would now have to be deferred until the 
commercial community took the initiative. I hope that is 
not so. I should like to see the Council go on with this 
question of registration, even in spite of discouragement. 
I think it should be placed on the Statute Book during the 
next decade, or at any rate while Sir James Martin is still in 
the prime of life. (Laughter.) I think we should do all we 
can to see that registration becomes the accountants’ “plank” 
during the next ten years. What is the root cause of all 
the trouble? Surely registration would put a stop to all 
advertising and touting, and if you did that I think you would 
have accomplished something. In 1870 an Education Bill 
was passed. In those days no man of 50 supposed that the 
Education Bill was going to benefit him, but he knew that it 
would certainly benefit, if not his children, his grandchildren. 
I think we ought to look upon it in that light. Registration 
will not benefit us, but it will be for the protection of the 
public and for the benefit of those who come after us. We 
cannot expect to be allowed to take away work from other 
men who are unattached; most of the unattached men are 
law-abiding citizens, and we have no right to attempt to take 
away work from them, but we should make them conform to 
the etiquette of the profession and avoid advertising and 
touting. That would put a stop to a great deal that is 
undesirable, and especially it would put a stop to retired 
Civil servants competing with us. If it were not for 
advertising they would not be able to obtain very much work, 
and they would soon cease to be on the register. I hope, 
therefore, that the question of registration will not be put on 
one side, but will be proceeded with at the very earliest 
opportunity. (Hear, hear.) 


Sir Cuartes Witson, M.P., F.8.A.A. (Leeds): Mr. President; 


have to be officially translated, which is a most expensive 


I do not intend to take up much time, because we have 
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already had a long and interesting meeting, but on this 
question of registration I think it right that somebody on the 
Council should give what is considered an authentic view of 
the matter. I am sorry to tell you that, in my opinion, 
registration, so far as this country is concerned, is as dead as 
Queen Anne, and I will tell you why I say that. Every 
avenue has been explored with a view to arriving at an 
understanding between the various bodies concerned, and it 
is now absolutely certain that there are such divergencies of 
opinion that there can be no agreement. In matters of 
this kind agreement is essential. You cannot force the 
Parliamentary machine. The procedure in the House of 
Commons is that no Private Member’s Bill has any chance 
of getting through unless there is agreement with regard to it. 
It is within the province of any Member to sit near the 
Speaker and each time a Private Bill is called out to say 
“TI object.” There are, however, alternatives. I am not 
going to attempt even to mention them at this time, but, so 
far as I am concerned personally, I do not regret the 
disappearance of registration at all. The business side of 
accountancy would be no stronger with it. Your position lies 
in your own work and standing and stability. You have 
attained such a position in the country that the mere 
question of registration is not likely to affect you one jot or 
tittle; therefore I recommend you not to worry about it. 
I part with it without the slightest regret. 


Mr. F. J. Aupan, F.S.A.A. (Cardiff): I should like, Sir, to 
express the gratitude that at any rate those members of the 
profession in the part of the country I represent feel to 
yourself and the other members of the Council who have done 
such good work in connection with Departmental Committees. 
With regard to the election of Sir Josiah Stamp as an 
Honorary Member, I should wish to take this opportunity of 
congratulating him upon the further honour that has been 
done to him and through him has been reflected on our 
Society. (Hear, hear.) I am not going to touch on the 
question of registration after Sir Charles Wilson has spoken, 
but there are two points I would like to mention. First of all 
there is the question of the District Societies. I notice that 
the Council are in conference with representatives of District 
Societies with a view to strengthening their activities. I do 
hope, Sir, that the Parent Council will deal with that matter 
in a bold fashion. It seems to me that the time has come 
when the link between the District Societies and the Parent 
Body should be made even closer than it is to-day. (Hear, 
hear.) In connection with other similar societies, a District 
Society is regarded as an essential part of the organisation, 
and I believe I am right in stating that the Chairman or 
President of the District Society has some connection during 
his year of office with the Council. I think that idea is 
worthy of consideration, because when a representative of a 
District Society has been brought into touch, even for a short 
time, with the Parent Council, the knowledge he gains must 
be for the benefit of those whom he represents. The second 
question with regard to District Societies is that of finance, 
and this is rather a delicate point. I believe the subject was 
hinted at at the dinner which you, Mr. President, attended 
in Cardiff, at which, unfortunately, I could not be present. 
It seems to me that the Parent Council could well afford to 
give more than 3 or 4 per cent. of the income for the 
service of the District Societies. The proposal to erect a 
suitable head office for the Society is one with which every 
provincial member will be in hearty accord, and I hope that 
in a few years we shall be able to walk with pride through the 
portals of the Incorporated Accountants’ Hall. (Hear, hear.) 
But I think it is equally essential that in every provincial 
town there should be an office—it need not be an elaborate 
one—known as the Incorporated Accountants’ centre in that 
town, and that the finances of District Societies should be 
reorganised on that basis. I thank you, Mr. President, and 
you fellow members—I speak on behalf of the South Wales 
District Society —for the support you have given us during the 
past year on every possible occasion. (Applause.) 


Mr. J. A. Puumpron, A.S8.A.A. (London): Mr. President and 
gentlemen ; after what Sir Charles Wilson has said I am rather 
afraid whether I ought to make a suggestion. But seeing that 
registration seemed to be rather impossible, it occurred to me 
that there were other avenues. Perhaps, however, [ had 
better not say anything. (Cries of ‘‘Goon.”’) As far as our 


be a tendency for people to put all sorts of letters after their 
names—letters which have nothing at all to do with 
accountancy. _ Would it be possible, not only for accountants, 
but for other professions which have titles and degrees, to get 
some Bill passed under which a man could only use initial 
letters properly and correctly ? 


Mr. H. Reynotps, F.S.A.A. (Bradford): I should like to say, 
Mr. President, one word about District Societies if I may, and 
to support what Mr. Alban has said with regard to them. 
When I read the report of the Council I was rather puzzled by 
the sentence referring to the consideration which the Council 
has given to the question of ‘‘ strengthening the activities of 
these Societies.’’ Iwas rather puzzled to know what it meant, 
but from your excellent address, Sir, I got a little enlightenment. 
Apparently it is the intention to strengthen the District 
Societies in the place of pressing forward registration. This is 
really a most interesting and profitable topic, and I feel sure 
that Mr. Alban has struck the right line when he says that the 
District Societies should be brought more into touch with the 
Council. I think if you give cgnsideration to that point and 
make the District Societies feel that they are a vital part of 
the organisation, you will be making them realise that they 
have a great field of usefulness before them in holding up the 
status and good name which Incorporated Accountants now 
enjoy. (Applause.) 


Mr. A. Cuapwick, F.8.A.A. (Bury): Mr. President; after 
your excellent speech and the others which have followed it, 
I did not intend to make any remarks, but one matter that 
has interested me has been the reference to District Societies. 
Certainly I for one would like to see some closer organisation 
with headquarters. But in Manchester and district we have 
helped ourselves. We have come to the conclusion that our 
members should pay for the privileges they enjoy—should 
contribute sufficient to carry on their own activities for the 
time being. Weare getting together a substantial fund and 
can carry on at present, but when we come closer to head- 
quarters we hope we shall have still more power in that way. 
With regard to registration, I was very interested in Sir 
Charles Wilson’s remarks, because my thoughts have been 
running in the same line for some time. I feel sure it must 
have been a very difficult matter, and I am quite certain that 
the wisest thing for the time being has been to drop that 
question. I should like to ask one or two questions arising 
out of the accounts, and they are very small ones. With 
regard to the item of salaries, I should like to ask if that 
includes the whole of the salaries and if any part of the total 
has been allocated to examination expenses? One might 
conclude that there is a distinct profit on the examinations, but 
it may be that there is not. I notice also that stationery and 
printing includes the preparation and publication of the Year 
Book ; is it possible to be informed of the cost of the Year Book? 


Mr. H. J. Verron, F.S.A.A. (London): I have been much 
interested in the remarks which have been made with regard 
to Bankruptcy Law Reform, and, if the cat may speak to the 
king, I would like to offer to Sir James Martin one or two 
little points that may be useful in procuring the alteration 
of the law which we so much desire. One of the burning 
recommendations is that bankrupts must have books of 
account in their first bankruptcy as well as in their second. 
I should like to relate two little experiences within my own 
knowledge. In the case of one bankrupt, he kept perfectly 
adequate books, but unfortunately the burglar who stole 
his safe stole the books that were in the safe. (Laughter.) 
Report had it that the books had been audited by an 
Incorporated Accountant. In the other case the gentleman 
kept perfectly adequate books, but when travelling from the 


books dropped off the cart. (Laughter.) 


The Presipent: If there are no other remarks I will reply 
to the speeches which have been made this afternoon, and, 
first of all, thank you, gentlemen, for the kind consideration 
with which you listened to me and with which you received 
the Society’s report and accounts. Mr. Holman in his 
excellent speech referred to the question of the catalogue of 
the library. This is a good suggestion, and I assure him 
that it shall receive the very careful consideration of the 
Finance Committee. (Hear, hear.) Mr. Palmer has once 


title is concerned, we have earned it well, but there seems to 


more favoured us with some useful suggestions. The question 


Bankruptcy Court to his solicitor’s office the most important _ 
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of the names on the report I am sure will receive consideration 
by the Secretary. With regard to the suggestion as to the 
Benevolent Fund, this is kept separate by reason of the 
Board of Trade regulations, which insist that benevolent funds 
of this description shall be kept distinct and separate and in 
the names of trustees. That, however, is no reason why 
the suggestion made by Mr. Palmer, that every member 
of our Society should contribute, should not be adopted. 
The Benevolent Fund is doing excellent work and is going 
ahead, but we would like it to go faster still, until Mr. Palmer’s 
happy ideas have been realised. Mr. Alban favoured us with 
an excellent address mainly in regard to the question of 
District Societies. As a matter of fact we are in very close 
touch with our District Societies. I entirely sympathise with 
his views, and we have supported those views during the 
last two years. I have visited nearly all the District Societies, 
with the Secretary and some members of the Council, so that 
we might ascertain their views on the spot. We have, as you 
know, a special meeting of District Societies’ representatives 
which will be held to-morrow, when they will be invited to 
make helpful suggestions so that the organisation of our 
Society may be perfected and strengthened. We must not 
allow apathy amongst our members for one moment to take 
place, and this meeting of District Societies’ representatives, 
I am quite certain, will have a very strengthening*influence. 
The suggestion as to district headquarters has my full 
sympathy, but I think you will agree that the headquarters 
of the Society in London at least should take precedence. 
The whole of the salaries are charged in the accounts as 
stated, and nothing is allocated for salaries to the expenses 
of the examinations. With regard to the item for stationery 
and printing, the chairman of our Finance Committee has 
that subject very closely in hand, and he is taking measures 
to obtain estimates for the Year Book so that the charges 
may be kept down to the lowest possible figure. I will now 
put to the meeting the resolution that the report and accounts 
be received and adopted. 


The resolution was unanimously agreed to. 


Tue Covunci.. 


Mr. C. Hewerson Netson, F.S.A.A. (Liverpool): 
Mr. President and gentlemen; I have very great pleasure 
in proposing the re-election of the following retiring members 
of the Council:—Mr. George Stanhope Pitt, Mr. George 
Edmund Pike and Mr. William McIntosh Whyte, all 
representing London. Representing the Provinces: Mr. William 
Claridge, M.A., Bradford; Mr. Thomas Keens, Luton; 
Mr. Richard Smith, Newcastle-on-Tyne; Mr. Alan Standing, 
Liverpool; Mr. Frederic Walmsley, J.P., Manchester ; 
Mr. Edward Watts Catherington Whittaker, J.P., Southampton. 
It is only necessary that I should remind you that that list 
includes the President’s name, the Vice-President’s name, 
the names of two ex-Presidents, the name of the senior 
Examiner in Accountancy, and the names of the two oldest 
members of the Council, both of whom have served the 
Society loyally and well for the unusually long period of 
40 years—I refer to Mr. Walmsley and Mr. Whittaker. 
(Applause.) It is to me a peculiar pleasure to include those 
two names in moving the resolution. 


Mr. E. W. E. Buanprorp, F.S.A.A. (London): Mr. President 
and gentlemen; it is with very great pleasure I rise to second the 
motion that has been so admirably proposed by Mr. Hewetson 
Nelson.- One could not help thinking of the number of 
Past Presidents who are included in this resolution. Those 
of you who have been working with them for a long period—I 
have been for over 30 years—will know the advantage that 
their advice and experience are to the Society. 


The resolution was carried unanimously. 


Sir Cuartes Wiuson, M.P., F.S.A.A.: Mr. President and 
gentlemen; it is my pleasing duty to propose the election of 
Mr. Richard Leyshon (Richard Leyshon & Co.), of Cardiff, 
and Mr. William Bateson, of Blackpool, as Provincial members 
of the Council. I was particularly pleased to hear the 
reference one speaker made to Mr. Bateson. We on the 
Council know that he is a first class man, and I think I may 
say the same with regard to our other friend who represents 
a great Welsh district. Without further remarks I will 
propose their election. 


Mr. Percy Wauxer, F.S.A.A. (Cardiff): I have great 
pleasure in seconding the motion, and it is never necessary to 
say anything after Sir Charles Wilson has spoken. (Laughter.) 
The motion was carried unanimously. 


The Presipenr: It is now my pleasure to propose that 
Mr. William Henry Payne (W. H. Payne & Co.) be elected a 
member of this Council. Mr. Payne, as you know, has for 
many years served us loyally in many ways, and also as 
the Auditor of our Society. It gives me very great pleasure, 
therefore, to propose his election. 


Mr. Wiii1amM Crarripag, M.A., F.S.A.A. (Bradford) : I have 
much pleasure in seconding the proposition. I may say that 
I have known Mr. Payne now for a great many years, very 
intimately and personally, and I am quite sure he will be a 
valuable addition to our Council. 

The resolution was carried unanimously. 


Mr. W. H. Payne, F.S.A.A. (London): First of all I must 
thank those who have proposed and seconded my election to 
the Council, and you, gentlemen, in the meeting for having 
supported it. I know most of the older members of the Council, 
and I take it as avery great compliment. You may rest assured 
that I will do the very best I can to help the Council in carrying 
on the good work they have done for the last 40 years. 


AUDITORS. 

Mr. A. E. Sistine, F.S.A.A. (Nottingham): Gentlemen; it 
has fallen to my lot to ask you to adopt the resolution which 
I have very great pleasure in proposing—that Mr. Robert 
Heatley, F.S.A.A., be re-elected Auditor of the Society. I see 
the remuneration is 20 guineas and travelling expenses. 
Mr. Payne, one of our old Auditors, cannot continue to audit 
the accounts because he will in future be partly responsible 
for them. 

Mr. A. T. Dryspate, F.S.A.A.: I have great pleasure in 
seconding that resolution, with imperfect knowledge but 
implicit belief. (Laughter.) ; 

The resolution was unanimously agreed to. 


Mr. W. C. Cuarrey, F.S.A.A. (London): It gives me very 
great pleasure to propose that Mr. Henry John Burgess, 
F.S.A.A., be elected one of the Auditors. Most of us—at 
least the older members of the Society—know full well the 
great interest Mr. Burgess has always taken in its affairs. 


Mr. Kosert AsHworts, F.S.A.A. (London): I have much 
pleasure in seconding that proposition, and I can assure the 
members that they will find in Mr. Burgess a thoroughly good 
“watch dog.” 

The motion was carried unanimously. 


Mr. H. J. Burerss, F.S.A.A. (London): Mr. President and 
gentlemen; I take it as a great honour to be selected by my 
fellow members to become the auditor of the accounts of the 
Society. I thank those gentlemen who nominated me and 
you who have elected me. 


THanks To PRESIDENT. 

Mr. F. Waumsiey, F.S.A.A. (Manchester): Ladies and 
gentlemen; it is just as well that we should address you ladies 
in that strain nowadays, because the greater includes the 
less—I mean, of course, numerically. (Laughter.) The duty 
which I have to discharge is a very light and a very 
honourable one, and that is to ask you to tender your thanks 
to our retiring President. You will have gathered from his 
masterly exposition of the work done during the past year 
how active he has been. He has in fact travelled far and 
wide for the Society. He has gone broadcast over the land to 
see that every man was at his post and that the flag was 
flying. In that way he has not spared himself at all. And 
as the sun never sets on our activities abroad, he has actually 
visited South Africa. For these and many other reasons, 
which time will not allow me to do justice to, I ask you to 
tender to him your hearty thanks, not only for his conduct of 
the proceedings here to-day, but for the great zeal and 
interest that he has infused into his work during the past 
year and the previous year. Will you kindly express your 
approval of these sentiments by acclamation. (Loud applause.) 


The Prestpent: Mr. Walmsley and gentlemen; I beg to 
tender you my best thanks. 


The proceedings then terminated. 
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40th Annual Report. 


The Council have pleasure in submitting to the members 
their 40th Annual Report. 


New Mempers Evecrep. 

During the year 1924 the names of 363 new members 
were entered upon the Society’s roll, and 147 Associates were 
advanced to the degree of Fellow. At the date of election 
they were resident in the following countries :— 


England and nar a aa pet aE 316 
Scotland =A ie Bt 

Ireland et ad se 
Canada ae on — aa 
Australia . Pe ‘ 
South Africa 

India 4 

U.S.A. 

France oi =e 

Germany 

Holland 

China 


Total .. ie i) oe 362 


AssociaTES ADVANCED TO FELLOws. 
England and Wales os «a as as 2. 306 


Scotland .. as me és 
Ireland ata a “a ea ‘ai 
South Africa a ue pai soe ihe 
India sie Pye én 


SE a ne ire Mra, Pn 


The figures for the past three years are as follows :— 
1922. 1923. 1924. 
New Members elected .. we 299 339 363 
Associates elected Fellows... 71 44 147 


Honorary MEMBERS. 

The Council elected as Honorary Members during 1924, 
Sir Josiah Charles Stamp, G.B.E., D.Sc., Examiner to the 
Society in Economics and Statistics, and Sir Malcolm Graham 
Ramsay, K.C.B., Comptroller and Auditor-General. 


NumBer or MEMBERS ON THE Rout at CLosEe or YEAR. 

The total number of members oa the roll on December 31st 
last was 4,186, and consisted of | ,238 Fellows, 2,945 Associates 
and 3 Honorary Members. Two Fellows also held rank as 
Honorary Members. 

Osrrvary. 

The Council regret that the deaths of 40 members (28 Fellows 
and 12 Associates) were notified during the year. 

The Council have to record with regret the death of 
Major Gwilym Arnold Evans (Cardiff), Vice-President of the 
Society, and of Mr. Arthur Edward Green (London), Past 
President. Major Evans was elected a member of the Society 
in 1900 and became a member of the Council in 1905. 
His continued zeal for the Society was valued by his colleagues 
on the Council and by his fellow members in South Wales. 
A resolution of sympathy was received from the Institute of 
Chartered Accountants. 

Mr. Arthur Edward Green was an original member of the 
Society. After holding the office of Vice-President he was 
elected President of the Society in the year 1910. At the time 
of his death he was chairman of the Finance Committee of 
the Council. Mr. Green was held in high esteem by the 
Council and throughout the Society for his devotion to the 
interests of Incorporated Accountants. 


_ EXAMINATIONS. 

The number of candidates at the Preliminary, Intermediate 
and Final examinations was 1,457, of whom 888 passed and 
569 failed. 

The following are the comparative figures for the past 
three years :— 


Total. Passed. Failed. 
1922. .. a i 1,441 944 497 
1923... as oe 1,500 918 582 


Prizes and Honours Certificates were awarded to the 
following candidates :— 


Fryat ExaMInaTIon. 


Ist Certificates of Mérit— 

Sturgess, Albert Berina, A.S.A.A., London (May, 1924) 
(Prize). 
Long, Ernest, Carlisle (November, 1924) (f'rize). 

2nd Certificates of Merit— 

Sheriff, Sidney Herbert, A.S.A.A., London (May, 1924). 

(Disqualified for Prize by age limit.) 

Horne, George Edward Lancelot, Durban (November, 1924) 
(Prize). 

Simmons, George James, 
(November, 1924) (Prize). 

3rd Certificates of Merit— 

Rogers, George James Arthur, A.S.A.A., Berlin (May, 1924) 
(Prize). 

Coomber, Ronald Robert, B.Sc.(Econ.), A.S.A.A., London 
(November, 1924). 

4th Certificates of Merit— 

Sturmer, Ernest Henry, A.S.A. a" London (May, 1924): 

Hudson, Leslie, Durban (November, 1924). 

Robertson, James Eric, A.S.A.A., London (November, 1924). 
5th Certificates of Merit— 

Stone, Donald Cuthbert, Great Yarmouth (May, 1924). 

Sambridge, John Ernest, A S.A.A., London (Nov., 1924). 
6th Certificates of Merit— 

Levy, Isidore, A.S.A.A., London (May, 1924). 

MeNeil, Robert, London (November, 1924). 

7th Certificates of Merit— 

Piggott, Ernest Baden, Stoke-on-Trent (May, 1924). 

{ Campbell, Eric Douglas, Johannesburg (November, 1924). 
Close, Percy Lonsdale, A.S.A.A., Cape Town (Nov., 1924). 
Farley, Horace Edward, London (November, 1924). 

8th Certificates of Merit— 

Lidiard, Godfrey Baillod, A.S.A.A., Portsmouth (May, 1924). 

Donaldson, John, A.S.A.A., Preston (November, 1924). 

9th Certificates of Merit— 

Jones, Harold Bingham, A.S.A.A., London (May, 1924). 

Sugden, Herbert, A.S.A.A., Bradford (November, 1924). 

10th Certificates of Merit— 

Rainsbury. Samuel, A.S.A.A., London (May, 1924). 

Cruickshank, Alexander Walliss, A.S.A.A., Hull (Nov., 1924). 

lth Certificates of Merit— 

{ Coxon, William Cyril, Stoke-on-Trent (November, 1924). 

| Stoddard, Edward Stanley, Stoke-on-Trent (November, 1924). 


A.S.A.A., Wolverhampton 


INTERMEDIATE EXAMINATION. 


Ist Place Certificates— 

Cockerill, Arthur William, London (May, 1924) (Prize). 

Arnold, Frederick Vernon, Brighton (November, 1924). 
(Disqualified fur Prize by age limit.) 

2nd Place Certificates— 


Heley, William Harold, London (May, 1924). 
(Disqualified for Prize by age limit.) 

Elliott, Stanley James, Sunderland (November, 1924). 
(Disqualified for Prize by age limit.) 


Button, Robert Howard, Durban (November, 1924) (Prize). 
3rd Place Certificates— 

Bryce, Stanley, Newcastle-on-Tyne (May, 1924). 

Board, William Alfred, Bridgwater (November, 1924) (Prize). 
Cunningham, John Dryden, Durban (November, 1924). 

4th Place Certificates— 

Phillips, Frank, London (May, 1924). 

Carter, William Henry, London (November, 1924). 

5th Place Certificates— 6 

Sanderson, James Benjamin, Darlington (May, 1924). 
Hawkins, Leonard Cecil, London (November, 1924). 

6th Place Certificate— 


1924 .. wd oor EO 888 569 


Atkinson, Doris Marjorie, Leeds (May, 1924). 
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7th Place Certificate— 
Farrington, Henry Constantine, Stockport (May, 1924). 


8th Place Certificate— 
Causey, Harold Wilfred Berry, Torquay (May, 1924). 


9th Place Certificate— 
Harris, James Lawrence, Middlesbrough (May, 1924). 


10th Place Certificate— 
Chapman, William Albert, London (May, 1924). 


Prevtimmary ExaMInaTIon. 


Ist Place Certificates— 
Fletcher, Herbert Charles, Dublin (May, 1924). 
Cutlack, William John, London (November, 1924) (Prize). 


2nd Place Certificates— 
Eason, Bernard Newby, London (May, 1924). 
Fielding, John Roberts, Blackburn (November, 1924). 


3rd Place Certificate— _ 
Shaw, Terence Thomas, Manchester (November, 1924). 


Gop anp Srver Mepats. 
The Council have awarded the Society’s Medals for 1924 
as follows :— 
Gold Medal to Mr. Ernest Long, Clerk to Mr. Edmund 
Lund, F.S.A.A., Carlisle. 
Silver Medal to Mr. Albert Berina Sturgess, Clerk to 
Viney, Price & Goodyear, London. 


AvuTuMNAL CONFERENCE. 

In response to an invitation received from the Yorkshire 
members a Conference was held in Leeds and Bradford on 
October Ist, 2nd, 3rd and 4th. 

The Conference was opened by the Lord Mayor of Leeds, 
Sir Edwin Airey, in the Municipal Art Gallery. Following 
the Presidential Address a paper was contributed by Mr. 
C. Hewetson Nelson, F.S.A.A., on ‘The Accountant and 
Public Life.” On the second day of the Conference the 
members were officially welcomed by the Lord Mayor of 
Bradford, Alderman H. M. Trotter, J.P., in the Town Hall, 
Bradford. At this session a paper was read by Mr. Henry 
Morgan, F.S.A.A., on ‘‘ The Verification of Assets.’’ The 
Lord Mayor and Corporation of Leeds kindly afforded the 
Society the use of the Town Hall, Leeds, for a banquet. The 
guests of the Society included the Lord Mavors of Leeds 
and Bradford, the Mayors of neighbouring boroughs and 
representatives of public, commercial and professional) life in 
Yorkshire. Hospitality was extended to the members by the 
Lord Mayor and Lady Mayoress of Leeds and also by 
the Lord Mayor and Lady Mayoress of Bradford. The Leeds 
members entertained those attending the Conference at an 
evening reception and also at Templenewsam, and the 
Bradford members gave a luncheon to the Society on the 
occasion of the visit to Bradford. 

Inscribed votes of thanks have been forwarded by the 
Council to the Lord Mayor and Lady Mayoress of Leeds and 
to the Lord Mayor and Lady Mayoress of Bradford; also to 
the respective Presidents and officers of the Yorkshire and 
Bradford District Societies for their hospitality and services 
to the Society. 

The overseas members were represented by Mr. Sinclair J. 
McGibbon, F.S.A.A., of Perth, Western Australia, who 
addressed the Conference following the Presidential Address. 


South Arrican Society or Accountants’ Brin, 1924. 

The South African Society of Avrcountants’ Bill was 
introduced into the Parliament of the Union of South Africa 
early in 1924, in order to provide for the establishment of the 
South African Society of Accountants, and passed through 
the Committee stage. Parliament was dissolved before the 
Bill had been reported to the House, but leave was obtained 
by the promoters to re-introduce the Bill in the current 
session of Parliament at the stage it had previously reached. 


AcqvImsITION oF HeapQuaRTeRs. 
At Extraordinary General Meetings of the Society held in 


fees and annual subscriptions as from January Ist, 1925. 
This step will strengthen the financial position of the Society 
and enable the Council to consider the question of the 
acquisition of appropriate premises for head offices. A Special 
Committee of the Council has charge of this matter and 
negotiations will proceed when a suitable opportunity presents 
itself to give effect to the proposal. 


Nationat Dest anp Taxation. 

A Committee to inquire into the question of national debt 
and taxation was appointed by the Chancellor of the 
Exchequer during last year. The Council] of the Society was 
requested to give evidence jointly with the Institute «f 
Chartered Accountants in England and Wales and the 
Scottish Chartered Accountants. 

A memorandum of evidence was p by the President, 
Mr. George Stanhope Pitt, F.S.A.A., Sir Arthur Lowes 
Dickinson, F.C.A., and Sir John Mann. C.A., representing 
the collective views of the accountancy profession, which was 
submitted to the Committee. The President also appeared 
before the Committee as a witness on behalf of the Society. 


Bankruptcy Law Rerorm. 

A Departmental Committee was set up by the President of 
the Board of Trade to consider the question of bankruptcy 
law reform. Sir James Martin, F.S.A.A., was a member of 
the Committee, and evidence was tendered on behalf of the 
Council by Mr. Thomas Keens, F 8.A.A., the Vice-President, 
and Mr. Henry Morgan, F.S.A.A. The report of that 
Commitiee has now been presented to Parliament. Subject 
to certain conditions, it is recommended that failure to keep 
and preserve books of account on a first bankruptcy shall be a 
penal offence. It is also recommended that the law should 
further define the books to be kept, so that they shall include 
accounts of all goods sold and bought, and sufticient details 
of such goods, and of the buyers and sellers thereof, 
respectively, to enable the goods and the buyers and sellers 
thereof to be identifiable. 


Compantes Acts CoMMITTEE. 

The President of the Board of Trade bas also appointed a 
Committee to consider and report to the Boaid what 
amendments are desirable in the Companies Acts, 1:08 to 
1917. Sir James Martin, F.S.A.A., is appointed to serve on 
the Committee, and a communication has been addressed to 
the Society inviting them to submit evidence for consideration. 


REGISTRATION FOR THE PROFESSION. 

The Council have had under close consideration the 
question of registration for the profession. Thecircumstances 
of the profession are such that in their judgment the 
promotion of a measure to secure registration for the 
profession at the present time does not appear to be 
practicable. At the same time it is the considered view of 
the Council that registration would be in the interests of the 
profession as a whole. 


Intsh Free Strate anp NortHERN IRELAND. 
Proposals have been submitted to the Council in connection 
with the promotion of Registration Bills in the Irish Free 
State and Northern Ireland respectively. 


Royat Arr Force. 

A scheme has been approved by the Air Ministry for the 
appointment of Accountant Officers, Royal Air Force. 
Candidates for these appointments inter alia must hold an 
accountancy qualification and have had experience in the 
profession. 


American InstrTUTE oF ACCOUNTANTS. 

An invitation was received from the American Institute of 
Accountants for a representative to be present at the Twentieth 
Anniversary Convention of the Institute in St. Louis, U.S.A. 
This Convention was held in September, and the Society was 
represented by the Secretary, Mr. A. A. Garrett. There were 
also present representatives of other professional bodies in 
Great Britain and the Dominions. The Council desire to 
record their appreciation of the invitation and hospitality 


May, 1924, resolutions for alterations to the Society’s Articles 
were unanimously adopted, authorising an increase in entrance 


extended to the Secretary of the Society. 
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-  Brrrtsp Domrtons. 

The Council have again to record their thanks to the 
Committees in the British Dominions for continuing to 
safeguard the interests of members of the Society. 
The Council have received an official visit from Mr. 
Arthur 8. Baillieu, A.S.A.A., President of the Society’s 
Victorian Committee, who conferred with the Council in 
regard to the membership of the Society and on the 
professional position in Australia. 


ScoTnanD aNnD IRELAND. 

During the past year visits have been paid by members of 

the Council and the Secretary to the Branches in Scotland 

and Ireland, when conferences were held with the Scottish 

Council and Trish Committees to discuss matters affecting the 
profession in those countries. 


District SocrerrEs. 

The President, Vice-President, members of the Council and 
Secretary have also paid visits to a number of the District 
Societies throughout the country, and the President addressed 
the members in regard to the Society’s work. The Council 
have under consideration the question of strengthening the 
activities of these Societies. 

Arrangements have been made to hold a conference of 
representatives of District and Students’ Societies with 
representatives of the Council each year. 

An Incorporated Accountants’ Students’ Society has been 
formed in Carlisle, and the Council have approved the 
establishment of a District Society in North Staffordshire. 


DiscrpLinaRy Marrers. 

The Council have excluded from the membership of the 
Society an Associate who had been convicted of the conversion 
of moneys belonging to a client, entrusted to him for safe 
custody. 

An Associate was suspended by the Disciplinary Committee 
from the rights and privileges of membership for twelve 
months for giving an estimate of future profits in the 
prospectuses of two companies. 


LeGat Examiner. 


The Council received with regret the resignation of Mr. 
W. R. B. Briscoe, C.B.E., M.A., Barrister-at-Law, one of the 


of the Mixed Tribunal, Tangier. Mr. Briscoe had acted in 
this capacity for a period of 25 years. The Council have 
expressed their thanks to Mr. Briscoe for his valued services. 


PRESIDENT AND VICE-PRESIDENT. 

At a meeting of the Council held after the 39th Annual 
General Meeting, Mr. George Stanhope Pitt (of London) and 
Mr. Thomas Keens (of Luton, Bedford, and London) were 
unanimously elected to the respective offices of President and 
Vice-President. 

Councin. 

The Council have filled a vacancy, caused by the resignation 
of Mr. John Henry Bailey (Blackburn), by the appointment of 
Mr. William Bateson, Fellow, Borough Treasurer of Blackpool, 
in accordance with the provisions of Article 48. Mr. Bateson 
now submits himself for election by the members. 

The following members of the Council retire under Article 49, 
and, being eligible, offer themselves for re-election :— 


London. 
Mr. George Stanhope Pitt. 
Mr. George Edmund Pike. 
Mr. William McIntosh Whyte. 


Provinces. 
Mr. William Claridge, M.A., Bradford. 
Mr. Thomas Keens, Luton. 
Mr. Richard Smith, Newcastle-on-Tyne. 
Mr. Alan Standing, Liverpool. 
Mr. Frederic Walmsley, J.P., Manchester. 
Mr. Edwin Watts Catherington Whittaker, J.P., 
Southampton. 
AUDITORS. 
The retiring auditors are Mr. William Henry Payne (Fellow), 
London, and Mr. Robert Heatley (Fellow), Manchester. They 
offer themselves for re-election in accordance with Article 85. 


Accounts. 
The accounts, for 1924, duly audited, are annexed to this 


report. 
G. 8. Prrr, 
President. 
ALEXANDER A. GARRETT, Tuomas KEEns, 
Secretary, Vice-President. 


50, Gresham Street, London, E.C.2. 


Society’s Legal Examiners, upon his appointment as a Judge 


March 20th, 1925. 


Dr. 


REVENUE ACCOUNT ror THE 


EXPENDITURE. 


# « d. 

To Travelling Expenses of MembersoftheCouncil 655 6 4 

», Rent ‘ — wee, 

ie Housekeeper, Lighting, Telephone, ‘&e. 227 5 5 
», Salaries of Secretary and Clerks, including 

Fee to Adviser to the Council .. - 2,970 19 10 


», Stationery and Printing, a in Year Book 2,734 10 2 


», Postages and Telegrams - 318 11 9 
», Miscellaneous Expenses | .. a oo BRBRil 
», Legal Expenses os wa vs : ee. a 
», Advertisements .. - 3869 111 
», Grant to Journal, to cover ‘advertisements 

and copies for distribution wa - 108980 
», Expenses of Examinations a . 2,587 14 3 
», Examination Prizes and Medals .. a 69 1 0 
», Grants to District and Students’ Societies 481 17 10 
», Auditors’ Fees and Expenses 46 8 4 
», Subscriptions and Contributions to Chambers 

of Commerce 7 ie 3019 6 
», Deficit on Autumnal Conference <a a a 28 
» Corporation Duty 2 37 2 5 
», Depreciation of Furniture and Library a aa 
», Balance, being surplus of Income over 

Expenditure for the year.. ee - 1,863 16 0 


£14,116 14 7 


YeaR ENDED DecemBerR 31st, 1924. 


INcomE. S a 
By Svusscriprions .. . 6,712 15 9 
», ENTRANCE Fers— 
148 Fellows .. . £782 5 0 
362 Associates . 1,900 10 0 
—— 2,682 15 0 
», EXAMINATION FEEs i 3,719 § 6 
», Drtvipenps on INVESTMENTS an Tax) 625 1 6 
»» Sunpry Fess, &c. 258 11 10 
»» Hire or Rooms a we 118 5 0 


£14,116 14 7 
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Dr. BALANCE SHEET, Decemser 31st, 1924. Cr. 
£ s. d.! 2st @°é2 
To Sunpry Creprrors .. ‘i és .. 2,075 18 8| By Case at Bank or Encrannp— 
», Subscriptions for 1925 (paid in advance).. 313 8 6 Cn Cussent Anssant. . -- O48 6 1 
Twe real », CasH aT Mrptanp Banx— 
», Examination Fees (paid in advance) -- 882 4 0 On Deposit Account .. - 1,000 0 0 
., Revenvg Accounr— »» InvEsTMENTS aT CostT— woe See ws 
£4,995 10s. Od. 44% Conver- 
Balance at December 31st, sion Stock, 1940-44 -- 4,481 6 2 
1928 tits oa -- £16,734 9 6 £300 Os. Od. 34% War Stock, 
1925-28 .. “A sc 9.0.8 
Add Surplus for 1924 .. 1,863 16 0 £2,700 Os. Od. 33% Conver- } 
18,598 5 6 sion Stock, 1961..  .. 1,824 14 10 
£1,000 Ds. Od. 4% Funding 
Stock, 1960-90 .. -- 800 0 0 
£750 Os. Od. 5% Treasury 
Bonds, 1925-35 .. -- 750 0 0 
£1,129 7s. 2d. 34% IndiaStock 1,272 4 3 
£550 Os. Od. 4% Union of 
South Africa Consolidated 
Stock, 1943-63 .. ss 6.7 0 
£800 0s. Od. 6% New South 
Wales Conversion Loan, 
1930-40 .. be ~— ae. 2 
£550 Os. Od. 349% New South 
Wales Stock, 1930-50 .. 53513 3 
£500 Os. 0d. 34% Queenslan 
Stock, 1950-70 .. oe GO 8.8 
£550 Os. Od. % Victoria 
Stock, 1921-26 .. -- 68218 8 
£1,000 0s. 0d. 4% New Zealan 
Stock, 1933-43 .. -- 91712 0 
£500 Os. 0d. 44% New Zealan 
Stock, 1944 < -- 47618 6 
£250 Os. 0d. 3% Local Loans 
Stock oe wil -. 24816 0 
£600 Os. Od. 3% London 
County Consolidated Stock 51712 0 
£200 0s. Od. 3% Nottingham 
Corporation Stock, 1920-60 192 0 0 
£500 Os. Od. 3% Leeds Cor- 
poration Stock .. -- 463 7 0 
£300 Os. Od. 44% Edinburgh 
Corporation Stock,1940-60 291 6 0 
£200 Os. Od. 34% Met. Ry. 
Deb. Stock e -. 27018 6 
£900 0s. 0d. 4% L.&N.E.Ry. 
Deb. Stock as -- 1,104 11 6 
£261 Os. 0d. 4% L.&N.E.Ry. 
First Pref. Stock .. a. SS. OS 
£100 Os. 0d. 4% L.& N.E.Ry. 
Second Guar. Stock a: 2 te 
£500 Os. 0d. 4% L.& N.E.Ry. 
Second Pref. Stock a aa. 
£150 Os. 0d. 5% G. W. Ry. 
Guar. Stock dn -- 24819 O 
£13 2s. 2d. Madras Railwa: 
Annuity, Class B -. 857 8 6 
(Market value of Investments, 
GEORGE STANHOPE PITT, President. 31/12/24, £16,996 9s. 2d.) 18,465 0 6 
C. HEWETSON NELSON, ;, Furniture and Fittings . 568 17 7 
Chairman of Finance Committee. »» Library .. °° e 359 1 10 
;, Sundry Debtors 333 10 8 
£21,369 16 8 £21,369 16 8 


: AUDITORS’ REPORT TO 


We have also verified the Investments and Cash 


Lonvon, April 22nd, 1925. 


THE MEMBERS. 


W. H. PAYNE, 
ROBT. HEATLEY, j 
Audi 


We beg to report that we have examined the foregoing Accounts, together with the books and vouchers of the 
Society, and that we have obtained all the information and explanations we have required. 
Balance Sheet is properly drawn up so as to exhibit a true and correct view of the state of the Society’s affairs, 
according to the best of our information and the explanations given to us, and as shown by the books of the Society. 

Balances. 


In our opinion the 
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(Jung, 1925. 


Scottish Motes. 


(FROM OUR CORRESPONDENT.) 


Meeting of Scottish Council. 


A meeting of the Council of the Scottish Institute of 
Accountants (the Scottish Branch of the Society) was held in 
Glasgow on the 22nd ulto. There were present: Mr. D. Hill 
Jack, J.P. (presiding), Mr. Wm. Robertson, F.F.A., Mr. 
Walter MacGregor and Mr. J. Stewart Seggie (Edinburgh) ; 
Dr. Jobn Bell, Mr. Robert T. Dunlop, Mr. John Meikle, 
Mr. P. G. S. Ritchie, Mr. Arthur Batty, Mr. J. Cradock 
Walker (Glasgow); and Mr. James Paterson, Secretary. 
Apologies for absence were intimated from Mr. Robert Young 
(Elgin), Mr. W. L. Pattullo (Dundee), Mr. James T. Morrison 
(Coatbridge) and Mr. Wm. Houston (Glasgow). A letter was 
read from Mr. W. C. McBean (Peterhead) resigning his 
position on the Council on account of inability to attend the 
meetings. The meeting received Mr. McBean’s resignation 
with regret, and placed on record their appreciation of his 
valuable services on the Council, his excellent work on behalf 
of the Scottish Institute and the Society in the North East of 
Scotland for many years, and their hope that he would be 
long spared to continue his interest in the Society. The 
Council co-opted Mr. Andrew Scott Finnie, F.S.A.A. 
(Aberdeen), to fill the vacancy caused by the retiral of 
Mr. McBean. A number of applications for membership 
of the Society, and to sit the examinations, were considered, 
and remitted to the London Council or otherwise dealt with. 
Arrangements were made in view of the proposed visit of 
Mr. Thomas Keens, the Vice-President of the Society, in June. 


English Barristers and Scottish Cases. 


We cull the following paragraph from a recent issue of the 
Scotsman newspaper :—‘* The practice of quoting decisions of 
the Court of Session by English barristers in the House of Lords 
has now spread to the Courts in the Strand. In several cases 
which have recently come before the Law Lords, particularly 
in revenue cases, the Judges below are reported to have been 
guided by judgments given in Scotland. There was another 
case of that kind to-day. The Alianza Company, Limited, 
which has a registered office and secretary in London, but has 
its chief seat and controlling power in Chili, objected to being 
charged corporation profits tax when admittedly it was not 
liable to income tax. The Courts below decided against the 
company, the decision being largely based on the judgment of 
the Lord President in the case of the Sarone Shoe Company 
and the Commissioners of Inland Revenue in 1923. That 
judgment was again quoted with approval by the Law Lords 
in dismissing the appeal of the company. It was held that 
the Egyptian Hotels case had no application to the Finance 
Act of 1920, which provided that profits should be included in 
the computation of profits for the purpose of the corporation 
profits tax whether such profits were assessable to income tax 
under Schedule D or not.”’ 


Conflicting Company Groups. 


An interesting point was decided recently by Lord Sands, 
in the Bill Chamber of the Court of Session, in connection 
with a petition for the winding up of the Moray Firth Fish- 
selling Company, Limited. There were eight shareholders in 
the company, and each of-these was a director of the company. 
The directors were divided into two equal groups of four each, 
with different ideas as to the conduct of the business of the 
company. Four represented the Aberdeen group and four 
the Buckie group. The chairman had a deliberative and a 
casting vote, so that there was no actual deadlock. The rift 
between the groups appeared irreconcilable and neither would 
acquire the interest of the other, and each group wanted to 
get rid of the other. The Buckie group petitioned for the 
winding up of the company, and negotiations for an amicable 
settlement of their divergent views came to nothing. 
The association of the parties was declared by the law agent 
of one of the groups to be distasteful and irreconcilable. 
Lord Sands, therefore, came to the conclusion that the only 


Hotes on Hegal Cases. 


[The abbreviations at the end of each of the cases refer 
to the following law reports, where full reports of the case 
may be found. The Law Reports and other reports are 
cited with the year and the Division, e.g. (1925) 2 K.B.:— 

T.L.R., Times Law Reports; The Times, The Times News- 
paper; L.J., Law Journal; L.J.N., Law Journal Newspaper; 
L.T., Law Times; L.T.N., Law Times Newspaper; S_J., 
Solicitors’ Journal; W.N., Weekly Notes: S.C., Sessions 
Cases (Scotland); 8.L.T., Scottish Law Times; 1.L.T., Irish 
Law Times; J.P., Justice of the Peace (England); L.G.R., 
Knight’s Local Government Reports; B.& C.R., Bankruptcy 
and Company Cases. 


COMPANY LAW. 


Re Snowdown Colliery Company, Limited. 
Preferential Debts. 

The Court of Appeal held that the abolition of the limit of 
£100 compensation payments by the Workmen’s Compensation 
Act, 1923, sect. 19, does not increase or affect the rights of 
workmen under winding up or receiverships which were in 
existence when the Act came into force. 

(C.A.; (1925) 60 L.J.N., 248.) 


INSOLVENCY. 


In re A Deed of Arrangement (No. 9 of 1924). 


Rights of Creditor Cluiming Prior Lien over Assets not assenting 
to Deed of Arrangement. 

A secured creditor who has not assented to a deed of 
arrangement by a debtor is not within the category entitled 
to use the machinery provided by the Deeds of Arrangement 
Act, 1914, sect. 23. 

(Ch.; (1925) 60 L.J.N., 418.) 


LANDLORD AND TENANT. 


Barrett & Evans v. Hardy Brothers. 
Apportionment of Rateable Value. 

Where several floors of premises are assessed together, a 
County Court Judge has jurisdiction under the Increase of 
Rent, &c., Act, 1920, sect. 12 (3), to apportion the rateable 
value as between the various floors. The correct machinery 
of apportionment is not to find the rateable value of the whole 
house, then dividing the aggregate amongst the six floors, but 
to take the rateable value of the group of floors to which the 
flat belongs and divide this in some equitable way amongst 
the floors comprising that group. 

(C.A.; (1925) 60 L.J.N., 371.) 


MISCELLANEOUS. 


Roberts v. Hopwood. 

Surcharge of IUegal Payment by Government Auditor. 
The House of Lords held that the Metropolis Management 
Act, 1855, sect. 62 (which provides that a local authority may 
allow to their officers and servants such salaries as they 
may think fit) does not confer on a borough council an 
unlimited discretion to pay to their employees any wages they 
may think fit, and in the case of an excessive payment the 
district auditor is entitled to disallow and surcharge the excess. 
This reversed the decision of the Court of Appeal, reported 
as R. v. Roberts, Incorporated Accountants’ Journal, August,- 
1924, p. 300. 

(B.L.; (1925) 69 8.J., 475.) 


Train & M’Intyre v. Forbes. 
Accountant’s Lien in respect of Company Liquidation. 
An accountant’s lien over books and documents of a 
company in respect of an account for professional services 
incurred by the company, if established, entitles the holder 
thereof to a preference in the liquidation. 


solution was to grant the petition for winding up the company. 


(S.L.T. (1925) 286.) 
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